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1 OPENI NG STATEMENT OF HON. JAMES M | NHOFE, U. S
2 SENATOR FROM OKLAHOVA
3 Chai rman I nhofe: Qur nmeeting will come to order.
4 Consistent with our policy to start on tine, we wll
5 doing that. Good norning.
6 Today we are considering the nom nation of Dr.
7 Esper to be Secretary of Defense.
8 W thank all for being here today. We will
9 during your opening remarks, Dr. Esper, that you wll
10 introduce any nenbers of your famly who are here and
11  support groups.
12 It is standard. W do have the eight required
13 questions you will have to respond to audibly so we
14 that in the record.
15 Have you adhered to applicable | aws and
16 governing conflicts of interest?
17 Dr. Esper: Yes, sir.
18 Chai rman | nhofe: Have you assunmed any duties or
19 any actions that woul d appear to presune the outcone
20 confirmation process?
21 Dr. Esper: No, sir.
22 Chai rman | nhofe: Exercising our |egislative and
23 oversight responsibility makes it inportant that this
24 commttee, its subcommttees, and ot her appropriate
25 commttees in Congress receive testinony, briefings,
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1 reports, and recordings, records and other information
2 the executive branch on a tinely basis. Do you agree,
3 confirmed, to appear and testify before this conmttee
4 request ed?

5 Dr. Esper: Yes, sir.

6 Chai rman I nhofe: Do you agree to provide

7 docunents, and el ectronic communications in a tinely

8 when requested by this conmmttee, its subconmmttees,

9 ot her appropriate commttees of Congress and to

10 the requester regarding the basis for any good faith
11  or denial in providing such records?

12 Dr. Esper: Yes, sir.

13 Chai rman I nhofe: WIIl you ensure that your staff
14 conplies wth deadlines established by this commttee
15 their production of reports, records, and other

16 including tinely responding to hearing questions for
17 record?

18 Dr. Esper: Yes, sir.

19 Chai rman I nhofe: WIIl you cooperate in providing
20 wtnesses and briefers in response to congressional
21 requests?
22 Dr. Esper: Yes, sir.
23 Chai rman I nhofe: And finally, will those
24 briefers be protected fromreprisal for their
25 briefings?
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1 Dr. Esper: Yes, sir.
2 Chai rman I nhofe: W need a confirmed | eader to
3 the Departnent of Defense through the tinme probably --
4 always say the sanme thing -- the nost chall enging
5 Senator Reed and | agree with this. A confirned
6 of Defense will be nore effective in the Pentagon, in
7  Washington, and around the world. Dr. Esper, you have
8 nomnated to | ead the Departnent of Defense and
9 mlitary through the historic transition.
10 In the | ast decade, Anerica’ s main focus was
11  counterterrorism W believe our mlitary had the
12 everything. The last adm nistration even thought we
13 cut our defense budget by hundreds of mllions of
14 while fighting two wars, and everything would turn out
15 We found out that that was not the case.
16 While the cut in our defense budget was taking
17 it was actually between the 2 years of 2010 and 2015
18 cuts actually were 25 percent. And according to the
19 “Econom st,” this is a docunent that Senator W cker
20 called our attention to and we checked out afterwards
21 found everything that was in this article to be
22 that while we were cutting ours 25 percent, the
23 increasing their mlitary spending in that sanme tine
24 by 83 percent.
25 Today we find ourselves in a new and different
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1 for America s security. The Anerican people can no
2 take Anerica’'s mlitary superiority for granted.
3 Russia have passed us in key areas and are catching up
4  other areas.
5 The National Defense Strategy, which is the
6 t hat we have used, which we have tal ked about and had
7 heari ng on -- and everyone agrees that this was a
8 docunent and that is one that should be used and has
9 used for that purpose.
10 Presi dent Trunp has supported a new Nationa
11 Strategy with his defense budgets, putting us to a
12 repair readiness and restore our mlitary advantage.
13 Hard work renains. Mbst inportantly, we need a
14 agreenent. |If we do not get a budget agreenent to
15 fiscal year 2020 that includes the gromh in a top
16 wll squander the progress that we have made in fisca
17 2018 and 2019. As we all know, our top line in the
18 this new adm nistration was at $700 billion, and then
19 that for the next fiscal year, fiscal year 2019, it
20 billion. And then, of course, this bill we are at
21  billion,
22 W want to avoid the CRs. | think we all agree
23 that. The NDS Conmi ssion report said, quote,
24  and del ayed funding placed the national defense
25 jeopardy. But this is not only about noney. W
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1 our way out of the conpetition with China and Russi a.
2 need urgent change at a significant scale, and that

3 hard choices about threat priorities, critical defense
4 i nvestments, and new operational concepts.

5 And these are choices that can only be nade by a
6 Secretary of Defense who enjoys the trust and

7 the President and who has the support of those

8 withcritical civilian | eadership positions in the

9 Depart nment of Defense.

10 W will recognize Senator Reed for his opening
11 statenment, then recogni ze Senator Kaine for an

12 Senat or Reed?

13

14
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21
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1 STATEMENT OF HON. JACK REED, U.S. SENATOR FROM
2 | SLAND
3 Senat or Reed: Thank you very nuch, M. Chairnman,
4 join you in welcomng Secretary Esper to this
5 hearing. And | would also Iike to wel cone Secretary
6 famly, including his wife Leah and their children,
7 John, and Kate. This effort is obviously not just the
8 individual nenber but the famly too, and we
9 their service to the nation over nmany years. W are
10 pleased you could be here.
11 Secretary Esper, as we review your qualifications
12 serve as Secretary of Defense, | note that you have a
13 of experience in defense policy, including recent
14 the Secretary of the Army. Prior to that, you also
15 in senior |eadership positions in both the public and
16 private sector. |If confirnmed, as the next Secretary
17 Def ense, your background and experience should serve
18 well.
19 It has been nearly 7 nonths since the Departnent
20 had a Senate-confirned Secretary of Defense. At no
21 time has the office of the Secretary renai ned vacant
22 long. Conplicating the situation is that under the
23 Vacanci es Act, Secretary Esper cannot serve as the
24  Secretary of Defense now that he has been nom nated
25 position. Therefore, Secretary of the Navy Spencer is
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1 serving as the Acting Secretary of Defense while the

2 considers Secretary Esper’s nom nation.

3 G ven these extraordi nary set of circunstances,

4 chairman and | agree that it is inportant to consi der

5 nomnation of Secretary Esper as expeditiously as

6 But et nme be clear. H's confirmation should not be a

7 routine matter. \Wile Secretary Esper has been

8 the duties of the Secretary for the past several weeks

9 has served admrably as the Secretary of the Arny, the
10 duties of the Secretary are unique. As such, |

11  is incunbent upon this conmttee to vigorously vet his
12 nom nation and review his qualifications.

13 Secretary Esper, as we consider your nom nation,
14 must bear in mnd the national security chall enges

15 our country. Currently, the Departnent is focused on
16 conpetition with near-peer adversaries |ike China and
17 as the Departnent pursues the new strategic direction
18 established by the National Defense Strategy. Also

19 North Korea remai n dangerous, and the threat posed by
20 violent extrem st organizations is not dim nishing.

21 Furthernore, the Departnment nust continue to recruit
22 retain high caliber individuals while restoring

23  and pursuing new high-end capabilities for the force.
24 | specifically want to raise two issues rel ated
25 commttee’s duty to conduct congressional oversight of
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1 Departnment. First, any effort to withhold or curtail
2 information necessary to fulfill the commttee's
3 mandate is unacceptable. Former Acting Secretary of
4  Shanahan recently pronul gated a nmeno governing the
5 conmttee’ s access to certain docunents, including
6 orders, or EXORDs. The nmeno stated in part that the
7 adm nistration would determ ne which materials should
8 provided to Congress based on whether the request
9 sufficient information to denonstrate a relationship
10 legislative function. | think we nmake that
11 not the Departnent of Defense.
12 Tensi ons often exi st between the executive and
13 legislative branches regardl ess of political party.
14 However, as duly elected officials, this conmttee
15 understands what information is necessary to conduct
16 congressional oversight. W are judicious in the
17 requests we nmake to the Departnent, and we rigidly
18 and protect the sensitivity of the information
19 us for oversight purposes.
20 Second, the Departnment nust keep Congress fully
21  currently informed of major mlitary devel opnents.
22 exanple, on May 5th, the President’s National Security
23  Advi ser announced that the U S. was depl oying a
24 strike group and a bonber task force to CENTCOM i n
25 to a nunber of troubling and escal atory indications
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involving Iran. The threats were apparently

enough not only to surge additional mlitary

the region, but for Secretary Ponpeo to cancel a

with German Prime M nister Merkel in order to fly to
But it took the Departnent of Defense nore than 5 days
share any information with Congress. | find that
unaccept abl e.

Secretary Esper, you indicate in your advance
questions that, if confirnmed, you wll reassess the
Departnent’s EXORD policy. | appreciate your
| hope that you will also nake a concerted effort to
this commttee fully and currently infornmed on
national security devel opnents, particularly if it
surging additional mlitary capabilities to a specific
region. Based on our working relationship during your
tenure as Secretary of the Arnmy, | am confident we can
together to ensure that Congress has the information
needs to do the job.

Secretary Esper, as was discussed during General
MIlley s confirmation hearing | ast week, there is a
staggeri ng nunber of senior level civilian vacancies
t hroughout the Departnent. The constant turnover of
civilian | eadership, coupled with the duration of
vacanci es, has been troubling. Every nenber of this

commttee wants to ensure that high caliber candidates
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1 in the Departnent, and we will continue to fully
2 and expeditiously consider nom nees for these
3 Secretary Esper, if confirmed, your ability to
4 effectively manage the difficult challenges facing the
5 Departnent, as well as extensive Pentagon bureaucracy,
6 require strong civilian | eadership. | am concerned
7 Defense Departnment is adrift in a way | have not seen
8 whole tine on Capitol Hill. Your success may even be
9 contingent upon ensuring these civilian vacancies are
10 quickly and wth capable and talented individuals. It
11 hope that you will work with the Wite House to
12 themthe inportance of filling these positions.
13 Finally, et ne close with the following. |If
14 confirmed, you will help oversee national security
15 for a President whose tenperanent and nmanagenent
16 challenging and |likely very different fromyour own.
17 | do not agree with the President on nmany policy
18 do want himto be surrounded by | eaders who can
19 thoughtful advice and counsel. Diversity of opinion
20 inportant when crafting policy and meki ng deci sions
21  inpact the wellbeing of our nen and wonen in uniform
22 confirmed, you nust be willing and able to provide the
23  President with your best policy advice even if the
24 disagrees with your counsel and it runs contrary to
25 policy goals.
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1 But nost inportantly, while the Secretary of

2 serves at the pleasure of the President, we should

3 forget that they also oversee the finest fighting

4 the world: nen and wonen who have vol unteered to

5 cause great than thenselves. Qur service nenbers and

6 famlies should always be at the forefront when

7 defense policy or mlitary action. Secretary Esper,

8 confirned, I amconfident that you will do so.

9 Again, | thank you, M. Chairman, for holding
10 hearing. | look forward to the hearing and heari ng
11 nom nee. Thank you.

12 Chai rman | nhofe: Thank you, Senator Reed.

13 Senat or Kai ne, you are recogni zed to introduce
14  guest today.

15
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1 STATEMENT OF HON. TIM KAINE, U S. SENATOR FROM

2 VIRG NI A

3 Senator Kaine: M. Chair, Ranking Menber Reed,

4 colleagues on the commttee, | actually wll not

5 Dr. Esper because you all know him but | will present

6 to you and reconmend his nom nation. You know him

7 of his work as Secretary of the Arny and interaction

8 each of you

9 Bar bara Tuchman wote in her 1962 Pulitzer Prize
10 w nning book about the First Wrld War, “The Guns of
11  August,” that, quote, character begets power

12 hours of crisis. That is a quote that is about both
13 individuals and al so about nati ons.

14 Over the past 2 years, ny interactions wth Dr.
15 have convinced ne, have led ne to the conclusion that
16 a person of sound character and noral courage, which |
17 believe are the nost inportant traits of a Secretary
18 Defense charged with the lives of the women and nen
19 serve the Departnent of Defense.

20 He was born in Uniontown, Pennsylvania, the sane
21 that produced General Ceorge C. Marshall who, also as
22 adult, found his way to becoming a Virginian |like Dr.
23 [ Laught er.]

24 Senat or Kaine: He spent the majority of his

25 service to the country starting with his entry into
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United States mlitary acadeny at West Point and

t hrough his career in the Arny, active, guard, and
service to the Wiite House, service to this body. In
Dr. Esper has really sort of seen it all as an active
and reserve nenber, work in the private sector, work
think tanks on national security policy, service to
and Senate conm ttees, service to individual Senators,
service to two Republican adm nistrations.

You are famliar wth his biography, but | just
to share two instances of working together with Dr.
which has led me to the conclusion that he is the
character who should | ead the Departnent.

One of the first phone calls |I received after |
i ntroduced | egislation to address chall enges with the
unaccept ably hi gh unenpl oynent rate of mlitary
fromthen-Secretary Esper, who thanked nme for the
| egi sl ation, who tal ked about his own concern about
Secretary of the Arnmy and wanted to work together to
this very, very serious challenge. And we have worked
t oget her cooperatively on that, and | have been
the Arny’s ongoing efforts in that way.

The same commtnent to address the quality of
our mlitary famlies was sonmething that | noticed
conm ttee began the investigation into the very

ci rcunst ances surroundi ng substandard mlitary

Alderson Court Reporting
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initial responses by sonme in the Departnent and at the
thenselves -- and | think we all experienced this --
skepticism disbelief, denial, avoidance. That was
response of Secretary Esper. It was the Departnent of
Arny that first devel oped the tenant bill of rights
becane the basis of one of the key provisions that we
included in the NDAA this year.

Secretary Esper extended an invitation for
Warner and | to acconpany himto see the conditions of
housi ng at Fort Belvoir, just 20 mles south of here
Virginia, Arny Base. Wen a Secretary asks you to do
sonet hi ng, you kind of wonder if you are going to see
Potenkin village version of it that, you know, we have
of solved this and we are proud of our solution. No,
not see that. Secretary Esper took us to the
versi on of problematic housi ng and peopl e who had been
treated badly and could not get help fromtheir chain
command or the private housing conmpanies. And we
very blunt way about problens these famlies had
that were heartbreaking in sone ways.

And we had a roundtabl e discussion w th other
around the table. And when the fam lies presented
experiences, encouraged by Secretary Esper to do so,
then often base personnel would begin to respond, if

detected any delay or we cannot deal with that right

Alderson Court Reporting
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1 Secretary Esper in a firmand professional way but a
2 tough way would not |et people get by with substandard
3 responses. He insisted that the famlies be dealt
4 fairly and pronptly. That wllingness to display
5 accountability was very, very inpressive both to
6 \Warner and ne.
7 He has been proactive and he has been
8 acknow edge the conmments nade by the ranki ng nenber
9 the need for transparency and working with the
10 And I think those are trademarks of exceptional
11 Most of us were very discouraged by the
12 Secretary Mattis, and what we have hoped for is a
13 who could show the sane | evel of candor and principle
14 wllingness to renmain i ndependent even in the nost
15 challenging circunstances. | believe that Dr. Esper
16 those traits and would encourage all of ny coll eagues
17  support his nom nation.
18 Thank you, M. Chair, Ranking Menber.
19 Chai rman | nhofe: Thank you, Senator Kai ne.
20 you call that or not, | call it an excellent
21 [ Laughter.]
22 Chai rman I nhofe: And, Dr. Esper, you are
23 for comments you want to make, and your entire
24 wll be nade part of the record.
25
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1 STATEMENT OF HON. MARK T. ESPER TO BE SECRETARY
2 DEFENSE
3 Dr. Esper: Well, thank you, M. Chairman. |
4  Senator Kaine could stay here for the next couple
5 to ne.
6 [ Laught er.]
7 Dr. Esper: Chairnman |Inhofe, Ranking Menber Reed,
8 distinguished nenbers of the commttee, it is an honor
9 privilege to appear before you as the President’s
10 for Secretary of Defense.
11 And | would like to especially thank Senat or
12 that very kind, gracious, hunbling introduction. Sir,
13 will not let you down. You have been a | eader here in
14  Senate. You have been a | eader because you are a
15 a marine. You have always taken care of our service
16 wonen. And as you nentioned, | really enjoyed working
17 closely with you these past couple years, and our
18 at Fort Belvoir again assured ne that there is
19 bi partisanship in this building on Capitol HIl, and
20 are leaders out there who will do the right thing.
21  know you will continue to denponstrate that |eadership
22  our service nen and wonen, for your constituents, for
23 nation. So thank you very nmuch. | deeply appreciate
24  remarks.
25 | want to thank the President for this
1-800-FOR-DEPO www.AldersonReporting.com
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1 for his confidence in ne. | amgrateful for the tine
2 many of you have spent with me in recent weeks and
3 for the commttee’s swift attention to my nom nation.
4 Although | have served 22 days as the Acting Secretary
5 Defense, today | appear before you as the Secretary of
6 Arny in accordance with the Vacancy Act.
7 | would like to begin by recognizing nmy wife Leah
8 our children, Luke, John, and Kate, who join ne today.
9 all mlitary famlies, they have nmade nmany sacrifices
10 support of ny service to the nation. Over the past 20
11 nont hs, Leah has traveled with ne many tines to neet
12 Arny famlies and spouses in both the United States
13 abroad. As a forner mlitary spouse herself, she has
14 an inval uabl e asset as we focused on a range of famly
15 issues. So | want to publicly thank her for her
16 amconfident that if | amconfirned, she wll assist
17 taking care of our great famlies across the entire
18 Depart nent of Defense.
19 As many of you know, | am bl essed to have served
20 country in a variety of capacities on active duty in
21 regular Arny for over 10 years in both the United
22 abroad during both war and peace. | amreserve duty
23  National Guard and Arny Reserve for another 11 years;
24 Capitol H Il as a personal, commttee, and | eadership
25 staffer in the House and the Senate; in the Pentagon
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

1-800-FOR-DEPO

as a war planner in the Arny, second as a Deputy
Secretary of Defense, and third as a reserve augnentee
working for the Ofice of the Secretary of Defense for
Special QOperations. And of course, | also worked in
private sector with a major corporation, a conmm ssion
focused on China, and at a think tank, and nobst
nearly 2 years, as Secretary of the Arny. | believe
broad and di verse experience prepared ne well for the
position of Secretary of Defense.

If confirnmed, | intend to bring the sane focus,
pr of essi onal i sm thoughtful ness, and commtnent to the
Departnment of Defense that | brought every single day
position as Arnmy Secretary.

| am an avid supporter of the National Defense
and its clear-eyed assessnent of the strategic
we find ourselves in today. The growing threats posed
great power conpetitors such as China and Russi a
re-focus to high intensity conflict across all of the
mlitary services. This requires us to nodernize our
and capitalize on rapid technol ogi cal advancenents in
such as artificial intelligence, robotics, directed
and hyper soni cs.

W must al so build nore robust cyber capabilities
with your help, establish the United States Space

At the sane tine, we nust be prepared to respond
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regional threats such as Iran and North Korea, all the
mai nt ai ni ng pressure on terrorist groups such as ISIS
Qaeda.

This need to bal ance current readiness wth
noderni zation is the Departnent’s central challenge
requi re strong | eadershi p, open and conti nuous
Congress, and the courage to nake tough deci sions.

If confirned, | intend to continue advancing the
strategic goals set forth by ny predecessors al ong
lines of effort.

First, we will continue to build a nore | ethal
i ncreasi ng readi ness and noderni zing for the future.
goal is to deter war, and this can only be done with a
strong, nodern, and ready mlitary that has overmatch
domains. Qur adversaries nust see diplomacy as their
option because war with the United States will force
bear enornous costs.

Second, we will continue to strengthen our
and attract new partners. A strong network of
nations that are willing and able to fight together is
advant age that our adversaries do not possess. At the
time, I will continue to press our allies and partners
contribute nore equitably to our shared security, as
ot her Secretaries of Defense have done in the past.

And third, we will reformthe Departnent,
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1 wththe fourth estate. No reformis too small. In
2 Arny, we found billions of dollars in savings by
3 hundreds of small stones that nmany said woul d not nmake
4 difference. | will also continue to take the approach
5 bureaucratic processes should not cone at the expense
6 nmen and wonen serving around the worl d.
7 The bottomline is this: 1in an era of nounting
8 chall enges and conpeting demands, we nust actively
9 to free up tinme, noney, and manpower to invest back
10 top priorities.
11 Lastly, as a personal priority of mne, | intend
12 place particular focus on the well being of our
13 sailors, airnmen, marines, and their famlies. |
14 very well the inpact that issues such as housing and
15 care and spousal enploynent have on the readi ness of
16 service nenbers. | heard this firsthand during the
17 of town halls and private neetings that nmy wife and I
18 across the Arny over the last 20 nonths. Qur mlitary
19 famlies are willing to nmake great sacrifices for
20 country, and in return, I amconmtted to ensuring
21 cared for properly.
22 As promised to this commttee during ny
23 hearing to becone Secretary of the Arny, if confirned,
24 will approach these priorities wwth the val ues and
25 proven to maxi mze effectiveness of any team to act
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1 integrity; to collaborate broadly; to treat others
2 dignity and respect; to encourage innovation, critical
3 thinking, and straight talk; to enpower people; and to
4 | eaders accountable. These principles and the val ues
5 hold dearest as a profession nust be |ived and
6 upheld day in and day out by | eaders.
7 Chai rman | nhof e, Ranki ng Menber Reed, and nenbers
8 this committee, thank you again for your time and
9 consideration today. | amtruly honored to be part of
10 greatest mlitary in the world, and if confirned, |
11 continue to work closely with this conmttee and the
12 Congress as we prepare to neet the challenges that lie
13  ahead.
14 | amgrateful for your consideration of ny
15 and | |ook forward to your questions.
16 Thank you.
17 [ The prepared statenent of Dr. Esper follows:]
18
19
20
21
22
23
24
25
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Chai rman I nhofe: Well, thank you, Dr. Esper.
Senat or Kai ne made a couple comments about your
acconpanying himto installations in this area, and |
rem nded that you acconpanied ne in sone of these
al so. You | ooked beyond just the Arnmy. We were down
Fort Sill together, and we are tal king about the
probl ems and the fact that initiated -- the first tine
heard about housi ng problens actually was in Tinker
Force Base. You were aware of that. But at that
that we had, the trip that we had together to Fort

thing that inpressed ne -- and | think it fits into

heari ng today -- was how well you did in conmunicating
the troops in the field. | nmean, you were one of

that tinme, | thought, you know, you are really the guy
this job.

Dr. Esper: Well, thank you, M. Chairnan.

Chai rman | nhofe: When you were with us in the
no. It was in June. You were actually the Acting
of Defense at that tine. You said that the U S,
Def ense Strategy remains our guiding docunent. This
really significant. This has not happened before. W
heari ng about this. This was put together by
Republ i cans, people who were top nilitary people in
country, and no one at any tinme since we adopted this

wel | over a year ago has conplained that it was not
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1 properly. And so at that tinme, you tal ked about why
2 i nportant.
3 And al so, prior to that in March when you were
4 Secretary, in response to one of ny questions, you
5 quote, Senator, you nmade a very inportant point. You
6 what we do need, we need a budget. The Russians are
7 nodernizing. W nust build the next generation of
8 systenms now before Russia and Chi na outpace us with
9 noder ni zati on prograns. And we know that that is
10 what is happeni ng today.
11 And by the way, Secretary Mattis -- and |
12 the comment that Senator Kaine made about him O
13 those were ny sentinents also. But he agreed with
14 that this is what we needed to be doing and how
15 was.
16 So in the opening statenent, | tal ked about the
17 that docunent that appeared or the article that
18 the “Economi st” showed that in the sane period of tine
19 we were cutting our mlitary spending by 25 percent,
20 was increasing theirs by 83 percent. You know, the
21  out there do not know this. They do not realize that
22  have conpetition that is out there that we have not
23 before. And when | see this, | ook and | think that
24 have done a better job, but we need to do a better job
25 we have done before.
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1 General M| ley, when he becane Chief of Staff,
2 percent of our Arny brigades were at the highest |evel
3 readiness. Nowit is 50 percent. Now, that is a huge
4 increase. So we are in the right area and we are
5 the right direction.
6 So anyway, in terns of the budget, this is your
7 opportunity to weigh in on this and what we are goi ng
8 have to do in order to do the job that needs to be
9 this tine, considering that we have peer conpetitors
10 never had before. So | would |ike to have you use
11 tinme you need to use and tal k about the significance
12  budget deal that we are going to have to have.
13 Dr. Esper: Well, thank you, M. Chairnan.
14 First of all, I fully share all of your remarks,
15 the threat posed to us over the long run by China
16 overstated. And so for those reasons, | fully support
17 Presi dent’s budget, the need for a 2-year budget deal,
18 of course, the need to have the authorizations and
19 appropriations bills passed on tine. | cannot, again,
20 overstate how inportant it was for DOD | ast year to
21 a budget on tine. It really allowed us to accelerate
22 readiness gains that we nmade, to advance our
23 efforts, and do all those things that the National
24 Strategy tells us to do.
25 Chai rman I nhofe: That is good.
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1 Al so, we had asked CGeneral MIley when he was in
2 classify the areas that we have, to highlight the
3 where we need to catch up, and he nentioned nucl ear
4 noder ni zati on, space, artificial intelligence, and
5 hypersonics. Now, you touched on this in your opening
6 statenent.
7 What woul d be your priorities in this list, or
8 this be alonger list than it is?
9 Dr. Esper: Well, this nmay sound unconventi onal,
10 goes to Senator Reed's first point. |If confirmed, |
11 staff up the top tier of the Pentagon soonest.
12 When we tal k about the bigger picture issues that
13 nmentioned, clearly nodernization of the triad is top
14 priority. | think we need to fully devel op the domain
15 space as a warfighting domain. W need to inprove our
16 capabilities and policies with regard to cyberspace.
17 then, of course, there are a w de range of
18 capabilities we need to inprove, and nmany of those
19 core technol ogi es that we can speak about through the
20 course of the hearing.
21 Chai rman | nhofe: Thank you, Dr. Esper.
22 Senat or Reed?
23 Senator Reed: Well, thank you very nuch, M.
24 And, M. Secretary, thank you.
25 In your opening remarks, you nentioned the
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1 tensions between the United States and Iran. And the
2 Secretary of Defense, Robert Gates, reportedly nade
3 followng statenent. |If you think the war in lIraq was
4 an attack on Iran would, in ny opinion, be a
5 | rani an capacity to wage a series of terror attacks
6 the Mddle East ainmed at us and our friends and
7 worsen the situation in Iraqg, Afghanistan, Lebanon
8 elsewhere is hard to overestinmate.
9 Do you agree with Secretary Gates’ assessnent?
10 Dr. Esper: | agree we do not want war with Iran.
11 are not seeking war with Iran. W need to get back on
12 diplomatic channel.
13 Senator Reed: And that raises the obvious
14 How do we take steps that would mtigate a possible
15 escalation leading to kinetic activity? How do you do
16 Dr. Esper: A couple things. First of all, what
17 to do is trying to foreclose the opportunity for any
18 mi scal cul ati on and m sunder standi ng by devel oping a
19 which | understand we have set up a neeting to brief
20 commttee on here soon, called Operation Sentinel
21 do passive patrolling, if you wll, in the Strait of
22 @ilf of Oran, and in the Persian Gulf to deter any
23 provocative acts by the Iranians or the | RGC
24 At the sane tinme, fromthe highest |evels of
25 governnent, fromthe President hinself, we said we
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1 anytine anywhere without precondition to discuss
2 the Iranians to get us on the diplomatic path.
3 Senator Reed: So you think that diplomatic path
4 nmost thoughtful way to proceed.
5 Dr. Esper: Diplonmacy always is.
6 Chai rman I nhofe: M. Secretary, you will likely
7 required in the course of your duties to opine with
8 to section 2808 with respect to the use of energing
9 al ready appropriated for critical mlitary projects to
10 used in the case nost obviously presented to you for
11  wall construction. The legal requirenent is that it
12 necessary to support the use of the arnmed forces al ong
13  border with Mexico.
14 G ven the fact that this is a | aw enforcenent
15 operation, given the fact that it is not sonething
16 typically in the operational spectrumof mlitary
17 build walls across the border, how can you nake t hat
18 justification?
19 Dr. Esper: Well, that was sonmething that | wll
20 to take a look at, if confirmed, Senator, and
21 | ook at the advice provided to ne by the Chairman of
22 Joint Chiefs of Staff.
23 But in nmany ways, the operations that DOD is
24 at the border in support of DHS is not unlike what we
25 done in the past through nmultiple adm ni strations over
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1 years. | think in many ways, it is just one of those
2 we do, whether it is putting out wildfires in
3 helping with hurricane recovery in Texas or Puerto
4 flooding along the Mssissippi. It is one of those
5 we provide to other parts of the governnent, to the
6 people.
7 Senator Reed: | guess one area, though, is that
8 would be diverting funds from projects that you have
9 us and said are absolutely critical to the mlitary
10 readi ness posture and operations for an activity which
11 long-term This is a nmultiyear project. This is not
12 sonething like a fl ood where you have to rush in with
13 imediately within hours literally. There is a
14 and | think you should not mss that distinction.
15 Dr. Esper: No. | agree. And obviously, as we
16 proceed, if confirnmed, I would want to have
17 you and be very transparent as we nove through that
18 Senator Reed: Let me return to ny comrent about
19 EXCRDs. | would hope that you could conmt to us
20 that you would imedi ately take a thorough revi ew and
21  you would revise the nenorandum so that we could
22 a customthat | think this conmttee has done with the
23 Departnent of Defense over many, many years, far
24 my tenure on the commttee. |Is that sonmething you
25 Dr. Esper: | will definitely commt to that,
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And as | think you highlighted, you know, | spent ny
formative years in Washington, D.C. on Capitol HIlI.
why Congress is Article 1, and | know you have
oversi ght functi ons.

Senator Reed: You nentioned the inportance of
and partners, M. Secretary. And there has been |
obvi ously, a di scordance between sonme of the
whi ch the adm nistration has made with regard to NATQ
exanple, with regard to our relationships with nmany of
allies, the South Koreans, Japanese. Do you think we
i nprove not only the rhetoric but the substance of our
relationship with our allies?

Dr. Esper: There is always room for inprovenent
the rel ationship between our allies. You know, | was
appoi nted as Acting Secretary on June 24th. On June
took off in a plane and flew to Brussels to neet with
allies at the defense mnisterial. And one of the
that | want to carry forth is this admnistration’s
personal commtnent to NATO as sonebody who served in
that our article 5 commtnents were ironclad, and that
woul d continue to build in a nunber of areas to
t hose partnerships and rel ati onshi ps.

Senator Reed: A final question. In your
our colleagues in NATO did they raise the issue of

apparent discordance and di mi ni shnent of the
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1 between our allies? Ws that a significant point they
2 raised?
3 Dr. Esper: Actually | do not recall that com ng
4 W discussed a range of issues, whether it involved
5 operations in Afghanistan, how we are strengthening
6 alliance, but that particular point did not cone up.
7 Senat or Reed: Thank you very nuch, M.
8 Thank you
9 Chai rman | nhofe: Thank you.
10 Senat or W cker?
11 Senator Wcker: Secretary Esper, thank you for
12 testinony. Thank you for your service.
13 It is obvious fromlistening to both sides of the
14 here fromny coll eague, Senator Kaine, and al so
15 | nhofe, that based on their direct observation and
16 you, both of themthink you are an all-star. | tend
17 agree. | think your testinony has been right on
18 you are going to need to be an all-star because of the
19 chal | enges that Senator |nhofe has nentioned.
20 Let me also tell you sonething that you al ready
21 On this commttee, Chairman |Inhofe and Ranki ng Menber
22 work together as a team There are sone nuances in
23  woul d approach things. But the way they have directed
24 commttee in the witing of the NDAA | hope sends a
25 to the rest of the world, to those adversaries that
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1 | nhofe was referring to in that article fromthe
2 that we intend to give you and the admrals and
3 that will be working with you the tools you need to
4  chal |l enges.
5 Now, our NDAA, which has been passed by the
6 at $750 billion. The NDAA passed by the House, $733
7 billion, a difference of $17 billion. W are not
8 mathematicians up here, but Senator Fischer and | have
9 talking with staff. That is about a 2.3 percent
10 So | would say to ny col |l eagues and say to you if the
11 and Senate cannot, in the next few days, work out the
12 difference between 2.3 percent in our versions and
13 the 2-year budget caps nunber, then shane on us. W
14 doing our duties. W are the Article 1 branch of the
15 governnent. W are the only people on the face of the
16 earth, the only people in the country could do this,
17 nust negotiate it with the President of the United
18 The Secretary of the Treasury has been tasked with
19 negotiating with the House and Senate | eaders on this.
20 | hope you will raise your voice and be a strong
21 | hope at this very nonent you are raising your voice.
22 need a budget nunmber this nonth. |If we get to
23 15th, we start having brinksnmanshi p and uncertainty
24 what we are going to do wth this budget nunber. That
25 becones a problem
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And thank you for tal king about the things we are
to need to nodernize. W are trying to bring our
up to date and then to look to the future. And so you
menti oned on page 3 of your testinony artificial
intelligence, robotics, directed energy, hypersonics;
next sentence, robust cyber capabilities. If we go to
nmont h-1ong CR -- perish the thought that we would go
l-year CR -- if we go to a nonth-long CR Cctober 1st,
does it do to these things which you have |isted on
of your testinony as priorities?

Dr. Esper: Every day that a CR continues is one
day that we can invest in future capabilities and
t echnol ogi es because a CR, of course, prohibits new
and we are stuck funding, if you will, |egacy
or legacy equipnent. And that is just in terns of
noder ni zation, Senator. |If you |ook at readiness,
equi ppi ng, the sanme problens. It just gets worse and
over time, and in many cases, you can never nake it
terns of training, you cannot make that up.

Senator Wcker: So it is different fromlevel
| f somehow we could magically wave a nmagi ¢ wand and
| evel funding with an appropriate bill, that woul d be
different matter. But a CR does not do that. Does

Dr. Esper: | think anybody who has served in

will tell you that steady, predictable funding is a
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1 success because you can nanage your workforce. You
2 organize how you work in ways that are far nore
3 than | ooking at inconsistent and unpredictable funding
4 comng your way.
5 Senator Wcker: Now, what does a CR, even a
6 CR do to Senator Kaine s shipyards? Wat does it do
7 mlitary and defense manufacturing as a whol e during
8 period? And does it save us noney?
9 Dr. Esper: Well, again for a new start program
10 CR new starts are prohibited. So you would not be
11  begin a new program |aunch a new program O course,
12 speak to the shipyards. You typically have | ower
13 funding. So it affects your operations and
14 account. So you typically face challenges with regard
15 rmaintenance. And again, the challenges go on and on.
16 many cases, you cannot nake that up. So instead you
17 tracking a situation where you are |ikely spending
18 dollars on |legacy itens, on | egacy nodernization
19 Senator Wcker: On a scale of 1 to 10, how
20 is it that we get this budget nunber?
21 Dr. Esper: 11.
22 Senator Wcker: Thank you. You are no
23 either.
24 [ Laughter. ]
25 Senator Wcker: Thank you, M. Chairnman.
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1 Chai rman | nhofe: Senator Shaheen?

2 Senat or Shaheen: Thank you.

3 And thank you, Dr. Esper, for your willingness to

4 consider taking on this very difficult challenge at

5 critical tine.

6 Secretary, we had the opportunity to visit |ast

7 | appreciated your coming into talk to ne.

8 One of the things that we di scussed was the

9 of PFAS contam nation that inpacts nore than 400

10 installations across the country. One of those is a
11 mlitary installation at Pease, the fornmer Pease Air
12 Base in New Hanpshire. And the Air Force has been

13 responsive to the challenges of that contami nation

14 the drinking water for the Cty of Portsnouth. But it
15 becoming nore and nore a serious issue not just on

16 installations but across the country.

17 So if confirmed, can you commt to taking a

18 nore proactive stance to address PFAS contam nation
19 that are affecting our installations and conmunities?
20 Dr. Esper: Absolutely, Senator. This is an

21 issue. We need to own it. And | do not know if we
22 task force, for exanple, in place, but if confirned,
23 sonething | would | ook at doing to nake sure that al
24  services are coordi nated and we are approaching the
25 in an aggressive and holistic way.
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Senat or Shaheen: Thank you very nuch.

Anot her chal l enge that we are seeing in New
is with the KC-46 refueling tankers. General Lyons,
Commander of TRANSCOM i ndicated that he was making
preparations to push back the retirenent of 28 |egacy
t ankers and expressed concern about the costs that
associated with this decision.

| recently learned that as many as 121 active
airmen from Pease who have been there to support those
refueling tankers who are going to arrive at Pease
of the first National CGuard bases to receive those
But they have been noved to continue to fly at other
bases to remain to support the tanker operation
that need to remain in service.

So, if confirnmed, can you commt to review of the
program and the second and third order effects that we
now seeing as a result of these del ays?

Dr. Esper: Absolutely, Senator. | think in the
of our neeting, | understand that you received a
Air Mbility Command conmtting that those billets
be noved, and in due course, they actually increase
nunber of billets.

| think the big issue that | need to go back and
with you on as well is what is the timng at which

aircraft return to Pease and to nme, as | ook at it.
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1 So you have ny conmtnent on that. You and I
2 worked together on things, and | think you know I will
3 follow through
4 Senat or Shaheen: Well, thank you very much. |
5 appreciate that.
6 The 2019 worl dwi de assessnment of the U S. intel
7 community notes that our adversaries and strategic
8 conpetitors will look to the 2020 U. S. elections as an
9 opportunity to advance their interests. You nentioned
10 your opening statenent the challenges wth cyber
11 capabilities that we have. The report specifically
12 that Russia' s social nedia efforts will continue to
13 aggravating social and racial tensions, underm ning
14 authorities, and criticizing perceived anti-Russian
15 politicians.
16 Can you tal k about whether the Departnent of
17 working on deterrence, cyber technol ogy, and
18 techniques to respond to adversaries |ike Russia who
19 interested in affecting our elections?
20 Dr. Esper: Yes, Senator. W do work as part of
21  whol e-of - gover nnent approach. W, of course, have
22  exceptional capabilities in our Cyber Conmand, and
23 inportant as our capabilities, |ast year the
24 put out a new NSPM 13, which really put our cyber
25 capabilities on a nore offensive footing, allow ng us
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1 lean forward. And | think for those reasons it is why
2 sawin the 2018 elections no issues. And that is why
3 think we are nore and nore confident that the 2020
4 wll also be unfettered, if you will.
5 | understand we gave you a briefing | ast week,
6 House and the Senate. Hopefully, that was reassuring.
7 this is sonmething that we nust stay on top of. The
8 integrity of our elections, the criticality of our
9 is sonething that cannot be influenced or threatened.
10 so we are committed to nore than playing our fair
11  that regard.
12 Senat or Shaheen: Well, thank you. | very nuch
13 appreciate that.
14 Both the chai rman and ranki ng nenber nentioned
15 openings that exist within the Departnent of Defense.
16 and | also discussed that and your conmitnent to try
17 address that as soon as possible. Have you di scussed
18 the President or the White House the need to cooperate
19 filling those positions as expeditiously as possible
20 need to fully vet any nom nees who are offered?
21 Dr. Esper: Senator, | nmet yesterday before |
22 over the secretaryship, if you will, to Secretary
23 | met with a representative from Wite House
24  went down the list of the 14 current slots that did
25 a Senate-confirnmed person and tal ked about each. And
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



39

1 obviously, | urged themto help us push fol ks through.
2 have a few fol ks who will be com ng here before the
3 conmittee who are on the executive cal endar right now
4 then | have due diligence back in the Pentagon to make
5 that we find nanmes, we recruit the right people for
6 or five seats that still need to be filled. So there
7 range of responsibilities, and | did have that neeting
8 yesterday with the White House to discuss that.
9 Senat or Shaheen: Thank you.
10 Thank you, M. Chairman.
11 Chai rman | nhofe: Senator Fischer?
12 Senat or Fi scher: Thank you, M. Chairman.
13 Thank you, M. Secretary, for your service to
14 country, and thank you for your wllingness to
15 serve as the Secretary of Defense.
16 In our neeting |ast week, you nade one point that
17 wanted to touch on again. |In a strategic environnent
18 defined by great power conpetition, the nost effective
19 met hod of preventing great power conflict -- and that
20  nuclear deterrence -- is of growing inportance. Do
21 to elaborate on that?
22 | recall that the global zero report from several
23 ago arguing that we should reduce our nuclear forces
24 because, quote, 9/11 exposed the | ack of efficacy,
25 the irrelevance of nuclear forces in dealing with 21st
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1 century threats. End quote. | do not think that
2 was valid then, and | certainly do not believe that it
3 wvalid now. What are your thoughts?
4 Dr. Esper: Senator, | had the privilege of
5 these issues in the past up here on Capitol HIl, and
6 convinced, after studying themfor quite sone tine,
7 nuclear deterrent is essential to our security. It is
8 priority. It has kept the peace with regard to
9 nucl ear war for 70 years now. And so | think the
10 part is to ensure that we have a nodern, effective,
11 credible, safe, and reliable deterrent. And so that
12 we need to |ook at each leg of the triad. Each
13 certain capabilities to conpl enent one anot her and
14 to nodernize that triad as inportant to our safety and
15 security.
16 Senator Fischer: Earlier this year, we heard
17 Under Secretary Lord, and she stressed that we have
18 a point where delay of nodernization is no |onger an
19 Do you agree with her characterization that we do not
20 any margin of error in any of the prograns, any |eg of
21 triad, and that we nust nove forward with that
22  noderni zation?
23 Dr. Esper: It is clear that we do. Each leg is
24 different status, if you wll. W need to certainly
25 noderni ze the GBSD, the ground-based strategic
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1 deterrent. oviously, we have plans to noderni ze the
2 class submarines, and then there obviously is a
3 underway already to nodernize our |ong-range stealth
4 bonbers.
5 Senator Fischer: W saw with the House NDAA sone
6 their concern wwth the GBSD. You nentioned that as an
7 inmportant point that we cannot |let up on that
8 Is that correct?
9 Dr. Esper: That is correct. They are an
10 of the triad. They provide sone capabilities that
11 |l egs of the triad do not. So for those reasons, |
12 is inportant that we maintain that.
13 Senat or Fischer: You were recently in Brussels
14 had a neeting wth ot her NATO defense mnisters. And
15 one of the topics that you di scussed was the fate of
16 Treaty. And as | amsure you are aware, critics of
17 adm nistration continue to pronote the narrative that
18 President’s decision to withdraw fromthat treaty,
19 failed solely because of Russia s actions -- that has
20 created disunity in our NATO alliance.
21 WAas that your inpression?
22 Dr. Esper: No, Senator, it was not. | would say
23 things. | have worked these issues in the past with
24 to arns control. Russia has cheated or is cheating on
25 treaties. | give the Cbama adm nistration high marks
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1 calling themout and trying to work this. And

2 Secretary Mattis worked this issue as well.

3 | think the INF Treaty has served us well, but it

4 works if both parties conply. And we have been

5 we, the United States -- in conplying with the treaty.

6 But in discussions with NATO allies, both

7 and in the big-roomsessions, if you wll, | was

8 inpressed by the fact that everybody was unified and

9 that we cannot stand by while Russia arns itself with
10 internedi ate-range mssiles, SSC 8s, that are nucl ear-
11 and have nost of Europe within their range. And so we
12 agreed on a path forward, and we al so agreed publicly
13 think I nentioned it publicly -- that we encourage

14 cone back into conpliance. The United States w ||

15 conpliance with all of our obligations until August

16 after that point intinme, we will continue to pursue
17 in our best interests.

18 Senator Fischer: So what are our next steps in
19 response to Russia’s violation?

20 Dr. Esper: Well, we obviously need to prepare
21 m ssil e defenses to defeat those internedi ate-range
22 mssiles, and the Arny has been working on that as |
23 the other services are as well. But then the other

24 to make sure that we devel op our own conventional --
25 conventional -- INF range mssiles to deal not just
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1 Russia but China. Mst of China s inventory is

2 internediate-range mssiles, and so we need to nake

3 have the capability as well to respond, should we, God

4 forbid, get in a fight wwth them one day.

5 Senator Fischer: Thank you, M. Secretary.

6 Chai rman | nhofe: Senator Bl unmenthal ?

7 Senat or Blunmenthal: Thanks, M. Chairman.

8 Vel conme, Dr. Esper, and thank you for your

9 our nation. Thank you to your famly as well.

10 We have not had a chance to visit yet, but | hope
11  before the vote, we will have an opportunity to get

12 together. And | hope also that you will have an

13 to visit Connecticut, particularly our sub base and

14  shipyard which, as you know, is the submarine capital
15 world, and perhaps stop by Rhode Island while you are
16 Dr. Esper: |If confirmed, you have nmy conm t nment
17 maybe in August as soonest.

18 Senator Bl unenthal: Wonderful.

19 And that reflects |I think a commtnent that you
20 reiterated to our superiority in the undersea domain,
21  well as continued superiority in the air, which

22 F-35 and our helicopter force. And | notice you are
23 for the record.

24 Dr. Esper: | amsorry. Yes. | do. W need to
25 sustain the F-35 program It is the world' s premer
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1 generation fighter which provides extraordi nary

2 capabilities.

3 You nmentioned rotary wing. As you know, the Arny
4 undertook an initiative, a top priority to nodernize

5 aviation fleet, future vertical |lift, and there are

6 opportunities there that will give us unprecedented

7 and payl oad and what not.

8 And then | think the third thing you nentioned

9 do have to nodernize the submarine force, the booners,
10 you will. | have had the privilege in the past of

11 those vessels. They are very inpressive, but they

12 be nodernized to deal with the chall enges we face

13 in the future.

14 Senator Blunenthal: | want to ask you about a

15 that | raised with then-Acting Secretary Shanahan

16 expenditures at Trunp-branded properties. |In response
17 question to him the Departnment provided a list of

18 expenditures nade by civilian and unifornmed Depart nment
19 Def ense personnel at Trunp properties between January
20 2017 and June 14th, 2017. The total is about $147, 000
21 during just those 6 nonths. The Pentagon spent over
22 at the Trunp National Golf Cub in Pal mBeach, over
23 at the Trunp Hotel, Las Vegas, over $16,000 at the
24 hotel, Trunp Ocean O ub, Panama, anong nmany ot her

25 and restaurant expenses at Trunp properties.
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1 | know you are not a | awer, but you no doubt

2 understand that the Enolunments C ause forbids the

3 receiving noney fromthese type of expenditures by

4  governnment personnel that enrich himas the owner of

5 properties.

6 | would like a commtnent fromyou that you wll

7 provide all of the additional information about

8 expenditures at these properties from 2017 to the

9 and that you will commt to providing also additional
10 information about the official purpose of these

11 travel expenses, if any, and in fact, that you will go
12 further and declare these properties to be off-limt
13 establishnments, as the Pentagon does for mlitary

14 when they are spending taxpayer noney. This noney is
15 taxpayer noney. The expenditures were put on the

16 travel charge card, and | think the Anerican people

17 have a | ot of reservations about this practice.

18 Dr. Esper: Yes, sir. | wll certainly look into
19 i ssue and provide as nuch transparency as you can.

20 said, | amnot a |lawer, but your requests sounds |ike
21  sonething which I should have a counselor with ne.

22 wll do ny best to get you the information

23 Senator Blunmenthal: Well, | am asking that you
24 to provide the information, not for your | egal

25 Dr. Esper: | certainly amcommtted to providing
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1 i nformation.
2 This also is an inportant chance to say one thing
3 It is very inportant to me to continue the |ong-held
4 tradition that DOD renmain apolitical. And so ny
5 is to nmake sure that we conduct ourselves that way.
6 will certainly look into that information, and | wll
7 into what you are saying. | want to nake sure that we
8 conducting ourselves in a professional and et hical
9 all tines.
10 Senator Blunenthal: And | would just add in
11 to the answer that you gave to ny col | eague, Senator
12  Shaheen, about the threats from Russian interference
13 elections, | amby no neans as conforted as you seem
14 by the information available to us about the response
15 by our governnent. It is a whole-of-governnent
16 but | think that threat is real, urgent, increasing,
17 far we have been doing nore but still way short of
18 necessary. And that is ny inpression fromthe
19 you referred to. And | would |ike your comm t nent
200 will provide us nore information about it.
21 Dr. Esper: Absolutely, Senator. | did not nean
22 convey that | amconfortable with where we stand. |
23 this is going to be an ongoing threat for sone tine.
24  (Cbviously, Russia is the principal issue, but there
25 other countries out there who would want to influence
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1 change our elections. So | think we need to be on

2 wvigilant. And | certainly cannot attest today that

3 wll be flawess, but like | said, | think we were in

4 better posture in 2018. | think we addressed the

5 adequately, but we always will have a lot of work to

6 because people want to influence our elections.

7 Senator Blumenthal: And one last question. WII

8 conmit to recuse yourself frominvol venent in any

9 i nvol ving Raytheon in |ight of your past involvenent?
10 know you have conmm tted through Novenber. What about
11  beyond?

12 Dr. Esper: | amfully commtted to living up to
13 ethics obligations, the laws, the regulations, ny

14  Senator.

15 Senator Blunenthal: Thank you, M. Chairnan.

16 Chai rman | nhofe: Senator Cotton?

17 Senator Cotton: Thank you, Secretary Esper, for
18 long history of service to the country, starting first
19 young Arny officer and continuing with your tinme here
20 Congress and at the Pentagon and over the past 2 years
21  Arny Secretary. Thanks for continuing to serve the

22 in this new capacity.

23 | want to talk briefly about a point that Senator
24 Bl unent hal just raised, the period in your career when
25 were not in governnment but you were in industry,
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1 specifically at Raytheon. This is obviously not
2 precedent. Bill dinton’s Secretary of Defense,
3 Perry, didtine in the private sector before serving
4 Secretary of Defense, as did many ot her notable
5 leaders |like Frank Kendall of the Cbhamm
6 How many years were you working these issues
7 with your time as a young cadet up until the tinme you
8 governnent service did you spend before going to
9 Dr. Esper: | have spent, since departing ny
10 at age 18, 37 years. Easily 25 of those have been in
11  service.
12 Senator Cotton: Dedicated to the defense of this
13 nation?
14 Dr. Esper: Dedicated to the defense of the
15 advanci ng our national security. Absolutely, Senator.
16 has been ny life s work.
17 Senator Cotton: Thank you.
18 How | ong were you at Rayt heon?
19 Dr. Esper: 6 and a half years.
20 Senator Cotton: Ckay.
21 And | woul d say they have a | arge presence in
22  Arkansas, as do nobst nmjor defense contractors and
23 other defense contractors, that Raytheon does a lot to
24 contribute to our national security. As well, | am
25 proud of those Arkansans who are hel pi ng, whether they
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

1-800-FOR-DEPO

at Raytheon or other defense contractors putting sone
nost | ethal weaponry in the hands of our troops all
the world. But they are obviously a for-profit
they are in conpetition with those ot her conpanies as

Have you fully divested from Rayt heon?

Dr. Esper: | have fully divested in accordance
all nmy ethics obligations and requirenents.

Senator Cotton: You have no ongoi ng financi al
t he performance of Raytheon?

Dr. Esper: No, | do not. The only thing I have
remai ni ng, which has been listed on ny financi al
form is deferred conpensation, which is noney |
which is out there. But it is nothing that can be
influenced, if you will.

Senator Cotton: Not contingent on Raytheon’s
performance, either strong or poor.

Talk a little bit nore about the recusal issue.
one thing for, say, a deputy assistant secretary of
to recuse hinself fromissues. It is another thing

Secretary of Defense. There are certain issues of

national inport that it is hard for anyone besides the

Secretary to make. So could you talk to us about how
recusal fromissues related to Raytheon will work?
Dr. Esper: Yes, sir. Qoviously, | have a robust

screeni ng process so that anything that cones before
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1 either witten or people appearing before ne or

2 that that would be clearly flagged and screened to

3 that | remain conpliant. | would remain in constant

4 wth our ethics personnel. They are great career

5 professionals who have been very hel pful across the

6 | also found in ny tine as Secretary of the Arny

7 clearly with this pronotion, if confirmed, even higher

8 | really dealt nearly all the tinme with broad policy

9 matters, strategy, things like that. | never got into
10 business, if you wll, of picking prograns or things
11 that. So | amfully confident of what nmy obligations
12 And | guess the inportant thing to say is this.
13 lived an ethical life. | amgoing to continue to live
14 those ethics, those principles, whether it involves

15 or any other conmpany for that matter. So it is ny

16 commtnent to the nation’s security. It is ny

17 the nmen and wonmen in uniformthat drives ne, not

18 el se.

19 Senator Cotton: | know you have, and | know t hat
200 will continue to live that ethical exanple for all of
21 men and wonen of the Departnent of Defense when you

22  Secretary of Defense.

23 Il will note that although this is often perceived
24 i ssue for both Republican and Denocratic DOD officials
25 alike, nmenbers of this conmttee know that in sone
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1 there is a tendency to actually be too hard on forner
2 associates and enpl oyers because of the exact kind of
3 perception that is sonetines rai sed when you | eave
4 and go into governnent.
5 O course, there are | ots of advantages of having
6 kind of industry experience as well. In nmy closing
7 here, I want to ask you about that.
8 This comrmittee has prioritized opening the
9 to snmaller conpanies, not the giant defense
10 especially when it cones to | eading technol ogy. |
11 say that has been done with sone limted success. How
12 you plan to take advantage of your private sector
13 to break down those barriers to entry in the Pentagon?
14 how do you plan to nmake it an attractive place for
15 and firnms that do not have a very | arge organization
16 decades of experience of dealing with governnent
17 and acquisition at the Pentagon?
18 Dr. Esper: So ny experience is that in nmany ways
19 find your greatest innovation, your greatest
20 entrepreneurship is happening at the smaller |evels,
21 smal | shops, those small innovators that are out there
22 creating incredible technologies. That is one reason
23 the Arny we established Arny Futures Comand and put
24  Austin, Texas to capitalize on those fol ks who are
25 wth the cutting edge ideas.
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1 In ny time at Raytheon, | spent a lot of tine
2 and neeting not just with nenbers of the conpany but
3 their supply chain. And having that supply chain is
4 integral. In many cases, it is fragile. W have
5 today about CRs. Oten the folks that pay the price
6 extended CR or the cancellation of contracts or the
7 a newstart are folks way at the end of the supply
8 just do not have the neans to sustain thenselves. So
9 very conscious, based on ny tine in business, of what
10 neans to the supply chain, how you have to nmake sure
11 nurture them and make sure you have robust ness
12 is the robustness that drives both innovation but also
13 ensures you have the conpetition that drives down cost
14 drives up performance.
15 Senator Cotton: Well, thank you, Secretary
16 guess you will not be getting a newtitle after the
17 votes to confirmyou, but you will have a new job.
18 know that you will continue to set the exanple of
19 | eadershi p that Senator Kaine praised you for and
20  opinion | share.
21 Chai rman | nhofe: Senator Peters?
22 Senator Peters: Thank you, M. Chairman.
23 Secretary Esper, thank you for your service to
24  country.
25 Secretary Esper, in 2014, Secretary Hagel issued
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1 guidance for upgrading certain discharges to
2 Hagel policy directed review boards to give, quote,
3 consideration to the possibility that PTSD contri buted
4 veteran's loss of their honorabl e di scharge.
5 That is why | introduced legislation to codify
6 principles of this policy into law. The Fairness for
7 Veterans Act was included as section 535 of the fiscal
8 2017 NDAA. And | recently sent a letter to the
9 of Defense to get an update on the inplenentation of
10 I aw.
11 I think you woul d agree that troops that are
12 fromnmental trauma associated with their service
13 have their records tarni shed over an epi sode of
14 that may be related to the trauma that they are
15 suffering from
16 So ny question to you, sir, is can | get your
17 that this law will be executed as intended under your
18 leadership, if confirmed, and that | can get your
19 to keeping Congress infornmed of the law s
20 Dr. Esper: Yes, sir. As you described it, it
21 make em nent sense. Fromny tine in uniform of
22 spent ny tinme in war. | know the inpacts. | think
23 |like that go a long way to signaling that we
24  these things happen. Damage, harmis not just
25 can be nental. And it also goes a long way to us
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2 Senator Peters: Well, | appreciate that

3 And | am hearing fromsone of ny constituents

4 wait times of over 12 nonths for a decision to appeal
5 occurring, and I would certainly like you to |ook into
6 the Departnent needs, including support from Congress,
7 expedite these decisions of status upgrades and hope
8 your commtnent.

9 Dr. Esper: | nean, the bureaucracy on these

10 terrible. W need to just go after it hard

11 the matters involving life and health and those

12 Peopl e cannot wait for 12 nonths to get sonething |like
13 addressed. So you have ny commitnent to go after the
14 bureaucracy on that as well.

15 Senator Peters: Geat. | appreciate that.

16 Secretary Esper, | would like to quote from

17 Mattis, his letter of resignation on Decenber 20th of
18 He addressed it to President Trunp, and he said -- |
19 going to quote this -- because you have the right to
20 Secretary of Defense whose views are better aligned
21 yours on these and other subjects, | believe it is

22 ne to step down fromny position.

23 And in his resignation letter, he enphasized the
24 of alliances and the true value to the United States

25 the international order. And let nme quote again from
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1 |etter. He said, it nust be conducive to our

2 prosperity, and values, and we are strengthened in

3 effort by the solidarity of our alliances. End of

4 These principles, of course, are difficult to put

5 price on, but they were clearly essential to Secretary

6 Mattis and sonething that he was willing to resign as

7 Secretary of Defense.

8 So ny question to you is tell me alittle bit

9 your view on the inportance of the U S. -1|ed

10 order to support our security, prosperity, and our

11  And would you be a Secretary of Defense with views

12 aligned with Secretary Mattis or nore aligned with

13 Trunp?

14 Dr. Esper: Well, Senator, you know, as | said in
15 opening statenent, as | nessaged to the field on ny

16 day as Acting Secretary, the note | sent to the field
17 that | fully support the National Defense Strategy, to
18 include explicitly a line of effort too which talks

19 buil ding alliances and strengtheni ng our partnership.
200 amfully commtted to that. | realize the inportance
21 The international rul es-based order in the wake
22 Wrld War Il is the order that has ensured prosperity
23 security now for 75 years, and | amfully commtted to
24 | think that is the one thing that is certainly under
25 fromRussia and certainly China. China wants to
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

1-800-FOR-DEPO

gl obal order. They want to do everything fromrepl ace
institutions to replace the dollar. And so | amfully
commtted to that. | see the big picture, if you

that is how !l conmt to these problens. It is how
addressing these problens, if you will.

Senator Peters: So is it safe to say you are
closely aligned with the views of Secretary Mttis
Presi dent Trunp?

Dr. Esper: | do not know where to pick between
two. But clearly |I share Secretary Mattis’ views and
expressed that publicly.

Senator Peters: Well, is there an issue or
you woul d be asked to support that would run counter
val ues and principles? Wuld you be willing to resign
ran counter to your values and principles?

Dr. Esper: Inny tinme in the Arny, | grew up
view that if you are asked to do anything that is
i mmoral, or unethical, then that would be the point at
you have to consider resignation.

Senator Peters: And you would be willing to do

Dr. Esper: Absolutely.

Senator Peters: Thank you.

Chai rman | nhofe: Senator Rounds?

Senat or Rounds: Thank you, M. Chairnman.

M. Esper, first of all, I want to thank you for
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1 service to our country, to your famly who recogni ze

2 this is one of those challenging tines in which you

3 triedto fill a couple of different positions all at

4 sane time. But your work and your background nakes

5 emnently qualified for the position that we are

6 today.

7 | wanted to ask a couple of questions with regard

8 that background, which | think helps, but | am not

9 you have had an opportunity to share with the public.
10 There has been sone concern expressed about your
11  working for Raytheon. | am curious, though, if you
12 discuss the insights that you have devel oped and how
13 period of your life would informyour decision-naking,
14  shoul d you be confirned as Secretary of Defense.

15 Dr. Esper: Senator, nmy years in business really
16 nme a breadth of experience and know edge about what

17 industry tick, what notivates them As the previous
18 question we had from Senator Cotton, | got a rich

19 under st andi ng of the supply chain, how inportant it

20 yet howfragile it is at the sane tine. | understand
21 what notivates conpanies in order to grow and change
22 adapt. And you al so get a good understandi ng of how
23 organi ze to address work. You understand their

24 with DOD bureaucracy and where the possible fixes may
25 And so all those things and nore | think really
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1 me as Arny Secretary to | ook hard at all of our
2 to make sure that we got themin the right place. And
3 wll tell you of the 18 or 19 or so nmjor defense
4 that we had, nearly all of them but maybe one or two
5 neeting cost, schedule, and performance because nyself
6 others like Under Secretary MCarthy had brought to
7 table a business background that hel ped us understand.
8 sone cases, we leveraged that certainly to stop
9 or stop acceptance of certain itens, and all those
10 leveraged to nake sure that we got to the warfighter
11 tools and weapons equi pnent they need and tried to be
12 good stewards of the taxpayers’ dollar at the sane
13 Senat or Rounds: Let us go to cyberspace for just
14 mnute. W fight not just in the air, on |land, on
15 under sea, space, but cyberspace as well. And you
16 worked as the Secretary of the Arny during a tine in
17 cyber has becone part of the focal point with regard
18 defense strategies. There is a clear understanding
19 can al ways do better and that we divide this out in
20 defensive and offensive capabilities. You have
21 sone new tools and sone new capabilities in the | ast
22 of nonths. You have got a new presidential directive
23  replaced PPD- 20, which allows you sone latitude. You
24 also got section, | believe it is, 1632 of the
25 Defense Authorization Act of 2018 where you are
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1 wth the use of identifying cyber activities outside
2 war zone as traditional mlitary activities.
3 Secretary Spencer of the Navy was recently
4 little bit and | think unjustly for laying out a very
5 report in which he identified all of the major
6 that the Departnent of the Navy has concerni ng cyber
7 activity. | think he could have used any one of the
8 different departnents and cone up with the sane
9 Could you share a little bit with us your
10  about what our needs are and how serious the threats
11 with regard to cyber operations, cybersecurity, both
12 defensive and offensive capabilities, and where you
13 going with regard to cyber and its connection with the
14  of the different domai ns?
15 Dr. Esper: Senator, clearly cyber is a domain of
16 warfare. W are at war, if you wll, in the cyber
17 now, constantly battling countries such as Russia or
18 who are trying to do everything from steal our
19 i nfluence el ections to put out disinformation about
20 United States.
21 | think on the defensive side, we renmain
22 whether it is as a governnent or in the private
23  just asked about ny experience in the private sector.
24 private sector is also vul nerable.
25 On the offensive side, | think we have a | ot of
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1 capabilities, but policy had not caught until, as you
2 the passage of NSPM 13. Probably nore needs to be
3 need to renmain vigilant on that front.
4 And | amtalking at the strategic level. It also
5 applies at the tactical level as well. The Arny has
6 remarkable work, if you will, preceding nme in terns of
7 standing up Arny Cyber Conmand, creating cyber MOSs,
8 creating a cyber officer corps, and really enploying
9 tools at both a tactical and operational |evel as
10 We just have to get used to the fact that this is
11 domain of warfare, that we will probably be in
12 conflict with countries below the threshold of kinetic
13 conflict, and that is just the way the world will be
14 now on. And we have to continue to devel op and nake
15 that we retain cutting edge capabilities and overnatch
16 that area.
17 Senat or Rounds: Thank you.
18 Thank you, M. Chairnan.
19 Chai rman | nhofe: Senator Heinrich?
20 Senator Heinrich: Thank you, Chairnman.
21 Secretary, | want to start and just say |
22 your focus on technologies like artificial
23  hypersonics, directed energy. These are our path to
24  offset advantages over our adversaries, and said
25 way, these are the path to effective deterrence. So |
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1 appreciate that and | ook forward to working with you
2 those issues.
3 Alittle closer to hone, at |least nmy hone, | was
4 pl eased to learn that Hol |l oman Air Force Base is one
5 three finalists chosen as a candidate |location for a
6 permanent formal training unit for the F-16. As you
7 since 2017, Holloman has actually been hone to a
8 formal training unit providing an unmatched | ocation
9 produci ng new pil ots and shapi ng our conbat air power.
10 As the Air Force nmakes its final decision, I
11 sinply ask that you ensure that their selection
12 the airspace, the existing facilities, the existing
13 infrastructure, and the very supportive conmunity, and
14 years of successful training that is already there at
15 existing Holloman Air Force Base.
16 Dr. Esper: | wll, yes.
17 Senator Heinrich: Thank you.
18 | want to return to an issue that Senator Shaheen
19 brought up. Unfortunately, New Mexico has al so
20 fromsone quite severe inpacts, environnmental inpacts,
21  caused by hazardous chem cal runoff at our mlitary
22 installations. And | want to nmake clear. W are very
23 of our mlitary bases in New Mexico. But PFAS at
24 well as Holloman, and jet fuel at Kirtland have had
25 adverse inpacts on |ocal comunities and, in
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1 the water tables that they rely on. 1In a dry
2 like New Mexico, water is everything with regard to
3 community and econom ¢ devel opnent. For exanple, a
4 dairy farnmer outside of Cannon Air Force Base |ost the
5 entirety of his famly business because of PFAS
6 contamnation in the water table.
7 So I would just urge that the Departnent of
8 make renedi ation of these types of contam nants a top
9 priority, not just PFAS but also jet fuel, and fixing
10 wongs is not only the right thing to do, but it is
11 | believe owes its mlitary famlies and the
12 that support themday in and day out. And so | would
13 ask that you commt to ne and to this comrttee that
14 w Il make contam nation, whether it jet fuel or PFAS
15 other things that we have created along the way as we
16 done this hard work, a top priority for the
17 Dr. Esper: | do, Senator.
18 Senator Heinrich: | want to ask one nore
19 here. According to the report on effects of a
20 climte to the DOD published in January of this year
21  wll quote this -- climte effects lead to increased
22 maintenance and repair requirenments for training and
23 |l ands and associated infrastructure and equi pnent.
24 quote. And I would sinply ask if you concur with that
25 statenent.
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1 Dr. Esper: | amsorry. Can you repeat that [ ast
2 again?
3 Senator Heinrich: Sure. It said that climte
4 | ead to increased mai ntenance and repair requirenments
5 training and testing | ands and associ at ed
6 equipnent.
7 Dr. Esper: That is probably true. You know, one
8 the issues that we experienced in the Arny, as we
9 the inpacts of climte change, particularly in our
10 bases, was the inpacts of desertification on the
11 installations. So | amsure it is true with New
12 well.
13 Senator Heinrich: Do you think there are ways in
14 DOD can be nore energy resilient as we nove forward?
15 have specific thoughts on that?
16 Dr. Esper: W do. In fact, | will speak for the
17 We do have a project, for exanple, at Fort Drum where
18 have done that, in Hawaii. | know Senator Hirono is
19 W have a nulti-fuel project that we put in Hawaii to
20 sure that we had resiliency and al so could provide
21  our mlitary there for an extended period of tine. So
22 think it is sonething we need to build into it because
23 rely heavily on energy. Energy is not cheap, and we
24  conserve as nmuch as we can
25 Senator Heinrich: Last week during his
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1 nmeeting, General MIlley nentioned the inportance of

2 artificial intelligence to DOD nodernization. |

3 several technologies. Can you just share your

4  about the inportance of technologies |ike Al, directed

5 energy, as well as hypersonics in nmaintaining the

6 that we have historically had?

7 Dr. Esper: Yes, sir. You nentioned several top

8 technologies. | share those, hypersonics, directed

9 robotics, autonony. It is one reason why in the Arny
10 restructured our Rapid Capabilities Ofice to be the
11 Capabilities and Critical Technol ogies Ofice.

12 Different people put different things nunber one.
13 ne, it is artificial intelligence. | think artificial
14 intelligence wll |ikely change the character of

15 and | believe whoever masters it first will dom nate
16 battlefield for many, many, many years. It gets to

17 how we can think nore quickly, how we can work

18 and seni-autononously. | just think it is a

19 gane changer.

20 That is why in the Arny we stood up an Artificial
21 Intelligence Task Force at Carnegie-Mellon University
22 Pittsburgh. W have to get there first. W have to
23  because, again, whoever gets there first will dom nate
24  many years.

25 Senator Heinrich: Thank you, Chairnman.
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1 Chai rman | nhofe: Senator Perdue?
2 Senat or Perdue: Thank you, M. Chairman.
3 M. Secretary, thank you and thank you for your
4 for alifetime of public service and al so for being
5 to step up at this point in your career for this huge
6 responsibility.
7 Sir, it seens to ne that the world has never been
8 dangerous at any tinme inny lifetime than it is right
9 Five threats across five domains. You tal ked about
10 and cyber as the two added domains today. | want to
11  about the rise of China and the relationship that our
12 play in that.
13 But I want to clear up one thing today. There
14 | ot of people who say, well, we spend $730 billion-
15 billion on our mlitary. | would rem nd everybody we
16 now for the first tinme, thanks to you and ot hers and
17  President, that we have our first audited DOD Novenber
18 last year. W are gaining great insight howto save
19 In fact, if we were to go to a 1-year CRthis year
20 are $4 billion that have already been identified by
21 Departnment of Defense they do not want to spend but
22 would be obliged to spend if we end up in a 1-year CR
23 nentioned that earlier.
24 Today, China spends, if you adjust it for
25 power parity, alnmpst on parity with the United States,
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1 that nmuch different. And they are really focused on
2 naval forces. Their Belt and Road Initiative -- they
3 got 36 ports in Africa, 51 ports in South America that
4 have nmade these proprietary |oans to.
5 My fundanental question, sir, in a strategic
6 relationship with Secretary Ponpeo and Secretary of
7 how do we deter China in a world that we see what
8 interests are in the west Pacific, South China Sea, et
9 cetera, as well as Africa and Southern Asia? How do
10 our allies and relationships we have had since Wrld
11 to actually deter not only China but Russia in this
12  environment ?
13 Dr. Esper: Yes, sir. You took the answer from
14 First of all, we have to have a whol e-of -
15 approach. So it is not just DOD. It is Departnent of
16 State. It is USAID. It is HHS. It is DQJ.
17 to be in on this because that is how the Chinese
18 it.
19 And then you are right. W have to really nuster
20 allies and partners to do the sane, whether it is in
21 or in Asia. And | will tell you in Asia, many
22 over there are quite concerned about China's
23 is a hegenon, if you will, and if not that, exercising
24  suzerainty over the region. So it is sonmething we
25 really work aggressively on. |If not, we are going to
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1 ourselves --
2 The Chinese are very patient. They are very
3 | f you go back to arguably probably their greatest
4 Deng Xi aopi ng, who had a fanous saying that said
5 like bide your tinme. Hi de your actions. Play the
6 gane. They are playing the |long gane, and we are
7 the short ganme. | think that is that is where the --
8 is so inportant about the NDS is it points us to have
9 own | ong gane so we can be at the right point in tine.
10 do not want to be adversaries with China. W want to
11  conpetitors. W want to conpete in the economc
12 But we have to make sure we are addressing the
13 concerns first.
14 Senat or Perdue: As you consider this role and as
15 President chose you, it seens to ne there are three
16 areas of areas to consider. One is your commtnent to
17 Nat i onal Defense Strategy. Are you today comm tted
18 satisfied that the National Defense Strategy wl |
19 interests not only of America but of the free world
20 forward?
21 Dr. Esper: Absolutely, Senator. What really
22 e about the defense strategy is that for the first
23 ever, it recognized China as a strategic conpetitor
24 could be an adversary if we are not careful.
25 Look, | was in the Senate here in 2000-2001 where
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1 debated China s entry into the Wrld Trade
2 we granted the authority. And the argunent that we
3 into at the tinme was if we et theminto these
4 they will denocratize. They will becone nore benign.
5 wll becone a nornmal actor on the world stage. They
6 us wrong.
7 Senator Perdue: Well, Mchael Pillsbury in his
8 “The Hundred-Year Marathon,” admits -- Henry Kissinger
9 tal king about the sane thing now Hank Paul son says
10 in his new book -- that we got it wong, that we
11 Deng Xiaoping. | lived over there, and | can tell you
12 got it wong. And we now know fromthe Made in China
13 what their initiatives are to achieve.
14 And ny experience with the Chinese culture is
15 never tell you -- and this goes back to the warring
16 period you nentioned earlier with Confucius and Sun
17 that they never tell you what they are going to do
18 they made a decision that you do not have the
19 the will to stop them
20 Do you agree with that?
21 Dr. Esper: Yes, sir.
22 Senator Perdue: So the next thing. It seens to
23 have to have a close relationship with our Secretary
24 State. It sounds |like you have a | ong background with
25 individual who is in there now Right?
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1 Dr. Esper: W have a conmon background.

2 Senator Perdue: And the third thing is | think

3 to have a commtnent that over the long termthat we

4 turning into a mlitaristic country. President

5 had that opportunity. He set the stage for the next

6 hundred years | believe by paying down the debt of

7 11 and keeping us frombecomng a mlitary state. Can

8 tell the rest of the world that that is not where we

9 headed with you as Secretary of Defense and that the
10  di pl omacy answer you gave earlier -- would you double
11 on that? And given your private sector background,

12 how that depth gives you the ability to transcend both
13 worl ds.

14 Dr. Esper: | agree, Senator. | was going to say
15 greatest power we have is the power of our val ues and
16 culture. People around the world aspire to cone to

17 country for those two things alone. That is why they
18 up in enbassies and consulates in 180 other countries
19 the world to cone to this country because they know we
20 believe in freedom and denocracy and i ndi vi dual

21 all that will be protected. And that is the power

22 have that we have to | everage is the power of our

23 our way of life and our government.

24 Senat or Perdue: Thank you, sir.

25 Thank you, M. Chairman.
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1 Chai rman | nhofe: Senator King?
2 Senator King: Wlcone, M. Secretary. Thank you
3 your service and your willingness to continue to
4 You nmade a point in your opening statenent that
5 junped out at ne that | had not really thought about
6 explicitly before. Qur adversaries do not have
7 have allies. That is one of our asymretrical
8 that we should maintain it seens to me. You concur, |
9 assune.
10 Dr. Esper: Absolutely concur. And as | also
11 ny remarks, good alliances are nade of strong capable
12 partners. And that is why when | went to NATOto tell
13  how nmuch | support the alliance, | rem nded themtoo
14 they also have article 3 conmtnents to build their
15 capacity, to build their own capabilities, and that
16 living up to what | thought Cbama administration did a
17 good job at. That is advancing the Wal es Sunmt
18 that everybody commit at |east 2 percent of GDP to
19 And we are far away fromthat right now But a
20 collective security depends on everybody doing their
21  share.
22 Senator King: Absolutely, but the bottomline is
23 we have allies. They do not. And that is an
24  we shoul d maintain.
25 Dr. Esper: Not just maintain. W should keep
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1 it. W should expand our networKks.
2 Senator King: In his non-introduction, Senator
3 nmentioned Barbara Tuchman’s “@Guns of August.” And the
4  strongest nessage of that book is m stakes and
5 mscalculation | eading to war.
6 | saw a map this norning of mlitary assets in
7 Persian @ulf and the Strait of Hornmuz. There are so
8 opportunities for m stake and miscal cul ati on on both
9 Do you have any specific plans, thoughts,
10 tactics for deconfliction to avoid a m scal cul ation
11 could lead to a mlitary confrontation with Iran?
12 Dr. Esper: Yes, Senator. |In fact, the sane
13 to m nd when he nentioned Barbara Tuchman’s book.
14 M scalculation in Syria |led to how many years of war
15 many mllions of people died on both sides.
16 The one idea we have froma DCOD perspective was
17 develop this Operation Sentinel, if you will, whereby
18 working with our allies, nostly our allies, and
19 the region, provide nonitoring of the Strait of
20 Persian &ulf, the @ulf of Qman, provide escorts and
21 to put ourselves in a place where we deter a
22 a mscalcul ation.
23 No better way was that npst denonstrated recently
24 an | RGC watercraft approached a British-owned vessel
25 carrying oil, and they likely would have either
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or brought it into the Iranian shore and created an
international incident were it not for a British
intervening. And just the sinple thing of appearing
scene and the warship putting itself in between the
boats and the nmerchant vessel was enough to deter

that could have escal ated out of control. That is the
of concept we are trying to envision in DOD throughout
strait so we do not get into a mlitary fight. W
into the diplomatic realm

Senator King: Do we have any ml-to-m| contact
the Iranians? Do we have any opportunities to
as to what actually our intention -- ny concern is
one side maki ng what they perceive to be a defensive
the other side sees as an offensive nove, and that is
make m stakes and get on the escal ation | adder.

Dr. Esper: In ny short 21 days, | was not nade
of any direct contacts we have. But | do know that we
comuni cate them | have through allies where we
what we are trying to do and why.

Senator King: | was going to suggest that there
some communi cations through allies in the region just
avoi d, again, a mscalculation

Dr. Esper: | believe transparency and
al ways good in these types of situations so that,

there is no m sunderstandi ng about one’s intentions.
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1 Senator King: Changing the subject, we have
2 lot today about China, a | ot about Russia. | am
3 and | am seeing signs of connections between China and
4 Russi a cooperation. |Is this a concern, and do you see
5 as sort of a national strategy 2.0 dealing wth a
6 adversary?
7 Dr. Esper: | think you see a nunber of things
8 In some places, they are coordinating. |In sone
9 are cooperating. |In other places, it is just a
10 of interests. And interestingly, in sonme places, they
11  conpeting. | know Senator Sullivan -- he and |I have
12 about the Arctic. That is one area where --
13 Senator King: It is a surprise to nme that you
14  about the Arctic wth Senator Sullivan. But go ahead.
15 [ Laughter.]
16 Dr. Esper: Shocki ng.
17 Senator King: It is shocking. Did he quote
18 Mtchell in that conversation?
19 [ Laughter. ]
20 Senator King: | amsorry. o ahead.
21 Dr. Esper: Fehrenbach.
22 So the Arctic is one place where Russia does not
23 China nor, by the way, do we want China.
24 Senator King: China recently declared itself a
25 Arctic nation.
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



74

1 Dr. Esper: | guess 900 m|es constitutes near.
2 Senator King: Yes, right. It is on the sane
3 But this is a concern, is it not, of |inkages between
4 two?
5 Dr. Esper: Yes, sir. Absolutely. That is why
6 to work carefully with our allies and partners. In
7 context of the Arctic, we have great allies and
8 sit on the Arctic Council who can really help us in
9 regard, ensure there is nothing there. But in other
10 as well, we need to work with our partners.
11 Anot her country | amvery concerned about is
12 see Egypt in sonme ways drifting off into that sphere,
13 want to nake sure we get themback. It is the |argest
14 Arab arny in the region, and they are an infl uencer.
15 have to be very conscious of those facts.
16 Senator King: M tine is up, but |I assune you
17 simlar concerns about Turkey and what is going on
18 Dr. Esper: Even nore so because they are a NATO
19 They have been a | ongstandi ng and very capabl e NATO
20  but their decision on the S-400 is the wong one and
21  di sappoi nting.
22 Senator King: Thank you.
23 Thank you, M. Chairnan.
24 Chai rman | nhofe: Senator Tillis?
25 Senator Tillis: Thank you, M. Chairnman.
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Secretary Esper, thank you for being here. |
t hank you and your wi fe for spending tinme down at Fort
taking a look at the mlitary housing situation. So
will start there.

Can you give ne a brief update on anything that
have been tracking specifically about programmatic
and sone of the tenant bill of rights and things that

Arny first started working on that has been scal ed up

DOD?

Dr. Esper: Yes, sir. The last major effort |
participated in about a nonth and a half ago -- | nade
time off -- was | chaired along with -- invited

Spencer and Secretary WIlson. W sat down in our
quarterly CEO board of directors neeting wth the
CEGs and tal ked through a nunber of issues. W
themw th our draft bill of rights for feedback and
clear that these were the things we were going to
with regard to ensuring our service nenbers were

that we wanted to standardi ze that across the services
t hat sonebody noving from Fort Here to Air Base There
have the sanme expectation of what their rights and
responsibilities were and that our next nove was to
once we nailed down that bill of rights, to translate
into updated tenant | easing agreenents, again, so it

operationalized in a |l egal sense. And that is where
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1 last left it.
2 At the sane tine, we continued, in the Arny at
3 to nove forward with conducting town halls and
4 on any work orders. W were putting nore and nore
5 place at each installation, Fort Bragg in particul ar,
6 make sure that we had our own people in place on site
7 ensure that during PCS transitions, that there was a
8 party objective person to make sure that our famlies
9 not bei ng taken advantage of.
10 There is nore and nore. | think we have been
11 keep the conmttee informed as we went, but | amvery
12 encouraged. The challenge will be sustaining it over
13 long haul and that is going to be ny conmtnent to
14 commttee.
15 Senator Tillis: Thank you.
16 You and | had breakfast over at the Pentagon a
17 so ago and you were going through your strategy to
18 every program determ ne whether or not -- and | am
19 going to nention one of nmy favorites here, but
20 whether or not it really was, given scarce resources,
21 pursuing certain prograns. And | think in your
22 testinony, you nentioned a nunber of these rocks that
23  have overturned. Everybody thought it was not
24 but in totality, it has resulted in real savings.
25 Can you talk a little bit about that briefly? |
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1 got a couple other questions | hope to get in.
2 Dr. Esper: Yes, sir. At the end of the day,
3 Mlley and | spent 50-60 hours goi ng program by
4 over 500 prograns, and at the end of the day, we
5 elimnated, or delayed nearly, | think, 186 prograns,
6 produced over $30 billion in savings. It was a shift
7 the legacy to the future. | think it reflected our
8 conmitnent to the National Defense Strategy, and that
9 sane type of approach | hope to bring to the
10  confirned.
11 Senator Tillis: | amgoing to ask you anyway.
12 grass growi ng bull et program survive?
13 Dr. Esper: That is General Mlley' s favorite. |
14 that was killed | ong ago.
15 Senator Tillis: The reality up here -- and |
16 is sonething Senator Perdue is very worried about.
17 know, it seens to be al nbst inpossible for us to
18 divide on funding. | amvery concerned that we are
19 get into a posture of short-term CRs.
20 Can you explain to this commttee how di sruptive
21 is to your mssion and particularly in the wake of
22 been a pretty good cycle over the past couple years
23 reliable funding --
24 Dr. Esper: Yes, sir.
25 Senator Tillis: -- and what may suffer as a
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Dr. Esper: A CR a continuing resolution, as you
puts a nunmber of |imtations on what we can and cannot
First of all, it funds the Departnent at |ast year’s
which is likely not enough to begin with. But then it
prohi bits things |ike new starts, which is critical if
are trying to noderni ze the force consistent with the
Nat i onal Defense Strategy. It prohibits no changes in
guantities for production. So we are trying to
munitions stocks. If we find the need to increase the
nunber of this nunition or that nunition, we will not
able to doit. And of course, if the noney cones |late
you do not have enough nobney, you cannot fill training
i n your school houses. You cannot buy mai ntenance and
parts to sone degree. W have proposals across all
services to increase the end strength. W likely wll
be able to do that as well. So it inpacts everything
across the board, and in nany cases, you cannot
ground. You cannot go back and fill a seat in a
so it has a direct inpact on training.

Senator Tillis: Thank you.

The | ast question | would have for you -- nunber
know t hat the other departnments have done sone of the
like you did in the Arny. | hope we are going to see
identification of all prograns and maki ng tough

up to the DOD so that you can report back simlar
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1 the other lines of service.
2 But | think the other thing that we have to talk
3 =-- 1 do not expect you to get into details in
4 if we are not going to be able to end sequestrati on,
5 sequestration, one of the things we need to think
6 what kind of authorities or other things we could
7 potentially consider to | essen the inpact on what |
8 probably one of the worst votes that we have seen up
9 nmodern history. So we just need your feedback on that
10 that we can weather the storm because | think the
11 going to cycle around potentially in this Congress.
12 Dr. Esper: Yes, sir.
13 Chai rman | nhofe: Senator Kaine?
14 Senat or Kai ne: Thank you, M. Chair.
15 Dr. Esper, are you famliar with the Stephen
16 phrase, the main thing is to keep the main thing the
17  thing?
18 Dr. Esper: | have not heard that before, but that
19 clever.
20 Senator Kaine: It is sonething that | like to
21 nyself to not focus on smaller order problens and
22 bigger ones to get worse. That is one of the reasons
23 was very happy to hear you testify earlier with
24 I ran that diplomacy should be our preferred position.
25 | am deeply worried about the escal ating tensions
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1 Iran for a nunber of reasons, including | believe an

2 objective view would place the begi nning of these

3 escalations with the U S. backing out of a diplomatic

4 And | do not want to be in a position where we woul d

5 have to |l ook our troops in the face and say we had a

6 diplomatic deal. W tore it up, and now we are goi ng

7 have to send you into a war. | think that would be

8 difficult.

9 But one of the other reasons that | amworried
10 escalating tensions in the Mddle East is | think the
11 thing right now -- and General MIlley testified
12 to this last week -- for the next probably centuries,
13 relationship between the United States and China is
14 be definitive not only for our nation but even for the
15  world.

16 Dr. Esper: | -- 1 amsorry.

17 Senator Kaine: No. Co ahead.

18 Dr. Esper: | agree, Senator. The challenge we
19 maki ng sure that the near-term chal | enges do not

20 commtnent and resourcing to the far term the far

21 challenges that we have to get on now. W cannot wait
22 15 years. That is the biggest challenge we face right
23 Senator Kaine: | very nmuch worry that another

24 against a smaller, weaker, faraway nation woul d take
25 our focus on China. And China is a full-spectrum
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1 conpetitor. GCeneral MIley was tal king about -- and
2 talked in this hearing -- it could be air, sea, |and,
3 space. But outside of the mlitary realm economc,
4 diplomacy, it is a full-spectrumconpetitor and we
5 focus onit.
6 Let me ask you a question about sort of your
7 about this. As we focused in an earlier generation on
8 Soviet Union as a key threat, one of our strong assets
9 the network of allies, beginning with Truman and NATO
10 article 5 and joint defense. W had partners and
11 a degree that the Soviet Union did not. They had
12 nations, but they did not have the sane network of
13 Extract the | esson and | et us nove over into Asia
14 now. My view of China is they do a |ot of deals, but
15 do not have allies to the sane degree we do. And even
16 we are in nations where they are doing a | ot of deals,
17 is a skepticismabout China s intent.
18 We do not have the sane formalized alliance
19 in the | NDOPACOM as we do in Europe, and maybe we do
200 need it. You need to do things that are right for
21 not just recreate old nodels. W have a | ot of
22 rel ationships.
23 But talk a little bit long termfromthe
24 if you were Secretary, what woul d your thinking be
25 sort of the alliances in the | NDOPACOM and how we
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t hose to advance our conmobn i nterests.

Dr. Esper: Senator, | think you have covered it
| mean, we do have -- our alliances in Asia are
bilaterally with the principal -- Australia, Japan,
Korea. In a perfect world, you would expand that and

them all together, but there are obviously historical
aninosities that go back to World War Il and prior
prevent that.

So | think our challenge is to continue buil ding,
much as we can, alliances and partnerships. | think
is a good place to start, to expand that.

But the bigger issue you nentioned -- it is what
concerns nme -- is we eventually won in the Cold War
Russia did not have the economc mght to wn at the
and they were using force. They were conpelling
be in their orbit, to be part of the Warsaw Pact.
great econom c power and potential, and they are using
They are using it in the region to influence others,
overtly or covertly, if you wll. They are taking
of small countries who need capital, and they are
theminto debt in a way that they are able to capture
strategic ports, critical mnerals and resources, you
it. But one of the biggest concerns is sinply that,
they will use their economc mght that is only

mean, it is just a matter of tine before they match us
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possi bly surpass us, that they will use that in a way
will pull even likely partners, if not our current
away fromus. That is the big challenge that | think
face with China, that we did not face with Russi a.

Senator Kaine: And that is a full spectrum
not just a DOD responsibility, although the DOD owns a
chunk of it, but there are others as well.

Dr. Esper: Yes, sir. That was ny response
| think we have got to | everage USAID. W got to
our val ues, our culture, every departnent of the
St ates Gover nnent.

Senator Kaine: Howis the DOD and the
view ng Turkey’s decision on the S-400? As a
acquisition decision or as a fundanental change in
and possi bly a fundanental change in the nature of the
Turkey rel ati onshi p?

Dr. Esper: It is certainly disappointing. Those
my words. Very disappointing. Turkey has been a
| ongstandi ng NATO ally, a very capable one. | think
were one of the original allies, if | think back to
alliance formed. And so it is very disheartening to
they have drifted over the past several years.

But the policy that | have comuni cated to ny
counterpart, if confirned, defense mnister is that

ei ther have the S-400 or you can have the F-35. You
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1 have both. Acquisition of the S-400 fundanentally

2 underm nes the capabilities of the F-35 and our

3 retain that overmatch in skies going forward.

4 Senat or Kai ne: Thank you.

5 Thanks, M. Chair.

6 Chai rman | nhofe: Senator Haw ey?

7 Senat or Hawl ey: Thank you, M. Chairman.

8 Dr. Esper, congratul ations on your nom nation. |

9 you are a fantastic candidate. | |ook forward to

10 you.

11 | have been very encouraged today to hear you

12 about the inportance of NDS and the much needed

13 focus that it brings not just to the Departnment but to
14 nation’'s political |eadership and hopefully across

15 whol e of governnment and al so about the nature of China
16 strategic conpetitor here. Now, | want to talk nore
17 that in alittle bit nore detail, if | could.

18 If China were to seize control of Taiwan, what

19 that nmean for U S interests and for a free and open
20 Pacific nore broadly?

21 Dr. Esper: Well, first of all, it would affect
22 obligations under the Taiwan Rel ati ons Act of 1979.

23 is the first thing that came to m nd when you said

24 Clearly what it does is it signals, contrary to
25 the Chinese |like to say, that they are willing to use
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1 to get their way. That is sonething they prom sed.
2 Cbviously, they consider Taiwan a part of China.
3 historical ties there, if you will, that they say and
4 cultural ones. But | think that would really change
5 dynamcs of the Pacific, and it would really cause
6 to all their neighbors and partners for the reasons
7 were discussing earlier. By the way, | think that is
8 of what you see playing out in the streets of Hong
9 these days is a lot of concern about what has happened
10  China assuned control of Hong Kong in 1997.
11 Senator Hawl ey: The Departnent, rightly m nd
12 said that a Chinese fait acconpli in relationship to
13 is a major threat that we need to focus on. Now, |
14 heard sonme argue and recently that the best way to
15 Chinese fait acconpli in Taiwan is by escal ating
16 horizontally by deliberately expanding the conflict in
17 to inpose costs on China w thout actually defeating
18 attack itself. And | just have to say for ny own
19 not convinced by this. This sounds to ne |ike a way
20 inpose significantly nore costs on this country, nore
21 | ost, nore treasure expended, whereas we coul d be
22 on blunting the initial Chinese assault and then
23 themin as a conflict as possible.
24 So et nme just ask you in your opinion what woul d
25 take to defeat a Chinese fait acconpli in the way that
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1 |imts the cost and the danger to Anmericans?
2 Dr. Esper: Senator, | like to begin far left of
3 fight and tal k about how do we continue to engage the
4 Chi nese, encourage their devel opnment as a nor mal
5 aresponsible player in the international realm if
6 will, how do we restrict our conpetition with themto
7 economc realm and how do we resol ve probl ens
8 diplomatically. That is where | think we need to go.
9 not need a war with China, and that is kind of ny
10 is how do we deter conflict.
11 Senator Hawl ey: As we think about that
12  however, and planning for it and signal what it is
13 were going to do if we were confronted with situations
14 we do not |ike, such as Chinese aggression agai nst
15 elsewhere in the Indo-Pacific, what is your view on
16 best limt the potential exposure to us in any such
17 conflict? | nean, how are we going to counter Chinese
18 aggression should that ultinmately conme to pass? Wat
19 question is really about is how are we going to
200 doit. W hope not to have to do it, but if we have
21 it, how are we going to be prepared to do it in a way
22 limts our exposure, limts the danger to us, but is
23 effective?
24 Dr. Esper: | believe in Ronald Reagan’s dictum
25 through strength. So we have to have really capable
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1 as | said in ny opening remarks, whether it is in the
2 space, and your conventional domains of air, |and.
3 subsurface, by the way is inportant in that theater --
4 have such a capable mlitary that we deter any
5 whatsoever. That is nunber one.
6 Nunmber two, it goes back to building a network of
7 capable allies and partners who can help us present a
8 bigger display of commtnment and resol ve than we woul d
9 ot herw se, you know, as ones or twos.
10 And so | think we need to | ook aggressively again
11 else we can develop relationships. That is one thing
12 to do, if confirmed, pursue new partnerships with
13 like Indonesia, Vietnam and others to really build a
14  community of |ikem nded nations who are not there to
15 confront China but to deter bad behavi or and maki ng
16 enbrace and sustain the international rules-based
17  has sustai ned us now for decades.
18 Senator Hawl ey: By ny count, over $20 billion
19 been directed towards the European Deterrence
20 EDI, since fiscal year 2015. Wuld you support an
21 initiative like EDI in the Indo-Pacific to make sure
22 | NDOPACOM has what it needs to address near-term
23 shortfalls?
24 Dr. Esper: Yes, sir, in principle. | would want
25 understand where the noney is comng fromto pay for
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1 and all that. W have to, again, approach these
2 hol i stically.
3 Senator Hawl ey: One last thing here. | have
4 clear ny support for the President’s commtnent to a
5 and open Indo-Pacific. And as part of that effort, |
6 it is essential that our regional allies contribute
7 fair share to their defense
8 And with that in mnd, how should we expect
9 others to contribute to their defense, whether in
10 mlitary acquisitions or otherw se?
11 Dr. Esper: Well, | support sales to Taiwan. It
12 again a comm tnent we made under the Taiwan Rel ations
13 | have seen, in nmy years in D.C, successive
14 commt to that and fulfill it in various ways. And so
15 is a place to begin right there with arns sales. It
16 gives thema capability. It builds interoperability
17 forth. And so that is where | would start on that
18 Senator Hawl ey: Thank you, Dr. Esper.
19 Thank you, M. Chairman.
20 Chai rman | nhofe: Senator Warren?
21 Senator Warren: Thank you, M. Chairnman
22 Secretary Esper, prior to becom ng Arny
23 were the top | obbyist for Raytheon which, of course,
24 nation’'s third | argest defense contractor. Now, under
25 current ethics rules, you are prohibited from
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1 in any decisions involving Raytheon for 2 years after
2 appointnment as Arny Secretary. But because you have
3 been in governnent for 20 nonths, that recusal period
4 to expire in Novenber, which neans you will soon be
5 participate personally and substantially in matters
6 involving your forner enployer. That is a conflict of
7 interest given that Raytheon does billions of dollars
8 of business every year with the Defense Departnent.
9 So, Secretary Esper, your predecessor, Acting
10  Shanahan, committed to extend his recusal from al
11  involving his former enpl oyer, Boeing, for the
12 hi s governnent service. |f you are confirmed, wll
13 the sane and commt to extending your recusal from any
14 all matters involving Raytheon for the duration of
15 tenure as Secretary of Defense?
16 Dr. Esper: You know, Senator, we had this
17 in your office.
18 Senator Warren: Yes, we did.
19 Dr. Esper: W had this discussion a couple years
20 You know, on the advice of ny ethics fol ks at the
21 Pent agon, the career professionals, no, the
22 is not to. The belief is that the screening process |
23 in place, all the rules and regul ations and | aw that |
24 Senator Warren: So let us just cut toit. You
25 going to do what Acting Secretary Shanahan agreed to
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1 that is agree not to be involved in decisions
2 former enployer where you were head | obbyist for the
3 duration of your time as Secretary of Defense.
4 Dr. Esper: Senator, | cannot explain why he nmade
5 commtnent. W obviously cone to the --
6 Senator Warren: But you are not willing to make
7 sane commitnent. Is that right?
8 Dr. Esper: He was fulfilling a different role
9 am and he obviously --
10 Senator Warren: You are unwilling to nmake that
11 commtnent. |Is that right, Dr. Esper?
12 Dr. Esper: He has a different professional
13 than I.
14 Senator Warren: | will take that as a yes, you
15 unwilling to nake that conm tnent.
16 That is not the only ethics problemw th your
17 nomnation. Part of the deal you got from Raytheon
18 left as their top | obbyist was at least $1 mllion in
19 deferred conpensation after 2022. Now, the | aw
20 you fromparticipating in matters that woul d affect
21 Rayt heon’s ability or willingness to hand you this
22  payout.
23 But there is a catch. 1In a recent nmeno, you
24  an exception to your ethics obligations by witing
25 can get a waiver to participate in matters that
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1 predictably affect Raytheon’s financial interest if it
2 quote, so inportant that it cannot be referred to
3 official. End quote. This smacks of corruption,
4  sinple.
5 So here is ny question. WII you conmt that
6 your time as Defense Secretary, that you will not seek
7 waiver that will allow you to participate in matters
8 affect Raytheon’s financial interests?
9 Dr. Esper: Well, Senator, let ne correct the
10 wth regard to what you said. At any tine in the past
11 sone nonths, to include the last 3 weeks, did I
12 seek or receive or be granted any wai ver.
13 Senator Warren: | appreciate, Dr. Esper, that
14 not in the past asked for one, but you are the one --
15 Dr. Esper: If | can answer the question.
16 Senator Warren: -- who has detail ed an exception
17 your ethics obligation by saying that you can seek a
18 in the future. And so | amasking, if you are
19 wll you agree not to seek such a waiver. | think it
20 fair question. It is a yes or no.
21 | have other ethics issues | would |ike to cover.
22 Dr. Esper: | know, but I would like to -- |
23 is a good debate.
24 Senator Warren: No. | amnot trying to have a
25 | want to know if you will agree not to seek such a
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1 Dr. Esper: So let ne just read to you. This is

2 |etter fromthe Director Standards of Conduct Ofice

3 Senator Warren: |Is that a yes or a no?
4 Dr. Esper: -- it says --
5 Senator Warren: | wll take it then as a no, you

6 not agree not to seek such a waiver.
7 Dr. Esper: M. Chairman, | would like to submt

8 for the record.

9 Senator Warren: | have a third question to ask
10 ethics. | think | amentitled to ask these questions.
11 Dr. Esper: But | just want to answer your
12 Senator Warren: The question is a yes or no.

13 Chairman I nhofe: | amgoing to interrupt for a
14 here. | think that Dr. Esper has the opportunity,

15 have the opportunity to answer the questions that you
16 asking. You have asked several questions. He is

17 answer a question. W would like to recognize himto
18 that question.

19 Senator Warren: | presune, M. Chairman, | wll

20 extra time then?

21 Chai rman I nhofe: Yes, you can have extra tine.
22 Dr. Esper: | would just like to submt this for
23 record. It is a statement fromthe Director of the
24  Standards of Conduct Ofice. | wll not read the

25 thing in the interest of tinme, but it says, quote, at
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time while serving as the Secretary of the Arny or the
Acting Secretary of Defense did you -- he is witing
-- request, seek, or receive a waiver or authorization
related to your ethics agreenent and ethics

Unquot e.

Chai rman | nhofe: Ckay.

Senator Warren: So | stipulated earlier that I
understand you have not asked in the past. So | wll
gquestion again. WII you agree not to ask for a
during the tine you serve as Secretary of Defense?

Dr. Esper: No, Senator, | will not because | am
to continue to abide by the rules and regul ati ons and
going to continue to consult closely --

Senator Warren: Thank you. | have a third

Dr. Esper: -- with ny ethics personnel to ensure
we stay in the ethical md-field.

Senator Warren: | recently introduced
bl ock the revol ving door between the Pentagon and
def ense contractors |ike Raytheon by prohibiting big
contractors fromhiring fornmer senior DOD officials
years after they | eave governnment. If it were the
could not go back to work at Raytheon or any other
contractor imrediately. In other words, it would help
the revol ving door.

If confirnmed, will you commt not to work for or
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1 paid by any defense contractor for at |east 4 years
2 your governnent service?
3 Dr. Esper: No, Senator, | will not.
4 Senator Warren: Al right. So let nme get this
5 straight. You are still due to get at least a mllion
6 dollar payout from when you | obbied for Raytheon. You
7 not conmit to recuse yourself from Raytheon’'s
8 insist on being free to seek a waiver that would | et
9 make deci sions affecting Raytheon's bottom|line and
10 remaining financial interests. And you will not rule
11 taking a trip right back through the revol ving door on
12 way out of governnent service or even just del aying
13 trip for 4 years after you | eave governnent.
14 Secretary Esper, the Anerican peopl e deserve to
15 that you are nmaking decisions in our country’s best
16 interests not in your own financial interests. You
17 make those conmtnents to this conmttee. That neans
18 should not be confirmed as Secretary of Defense.
19 Dr. Esper: Senator, if | nmay answer your
20 the age of 18, | went to West Point, and | swore an
21 defend this Constitution. And | enbraced a notto
22 duty and honor and country. And | have lived ny life
23 accordance with those val ues ever since then. | went
24 for this country. | served overseas for this country.
25 stepped down fromjobs that paid ne well nore than
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was wor ki ng anywhere else. And each tinme, it was to
the public good and to serve the young nen and wonen
in our armed services.

So, no, | disagree -- | think the presunption is
sonme reason anybody that cones fromthe business or
corporate world is corrupt.

Senator Warren: So | am asking the question --

Chai rman I nhofe: Okay. That is it.

Senator Warren: No. This is not right, M.

Chai rman I nhofe: Senator Sullivan is recognized.

Senator Warren: | did not ask a question at the

Chai rman | nhofe: You have gone 2 m nutes over

Senator Warren: No. | have not gone over. He
gone over, and he is not wlling --

Chai rman | nhofe: Senator Sullivan?

Senator Warren: -- to make the conmm tnent that
not engage in conflicts of interest for the conpany
whi ch he was a | obbyi st.

Chai rman | nhofe: Senator Sullivan?

Senator Warren: This is outrageous.

Senator Sullivan: Thank you, M. Chairman.

And | want to thank Secretary Esper for your

our country. | want to thank the famly nenbers here.

have three children nyself, and it is not always easy.
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1 Famlies are in public service as well. So | want to
2 you for all that you have done for your dad and your
3 M. Secretary, | amgoing to ask you. Let us
4 back to this issue. WIIl you commt to abide by all
5 and ethics requirenents regardi ng your prior
6 regard to Raytheon unequivocally?
7 Dr. Esper: Absolutely. And can | nmake one other
8 on this?
9 Senator Sullivan: You may.
10 Dr. Esper: | think it is inportant. It wll
11 30 seconds.
12 Presi dent Obama strongly believed in ethics in
13 governnent. As he was staffing out his cabinet in
14 reached out to the top | obbyist at Raytheon at the
15 he brought himinto his governnent to be the Deputy
16 Secretary of Defense with only a 1-year recusal
17 was a good nman and he was an ethical nan.
18 Senator Sullivan: Let nme --
19 Dr. Esper: And that person, by the way, was
20 unaninously by this commttee and went to the floor of
21  Senate and was confirned by the vote of 93 to 4. And
22 think that was the right decision to make. | thought
23  person brought a great --
24 Senator Sullivan: Let ne raise another issue. |
25 bunch of questions, but this is inportant. You saw
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1 Rounds, Senator Cotton raise this issue as well.

2 Senator Warren casually throws out the word

3 “corruption” -- casually throws out the word

4 hopi ng you are going to get a little stink onit. In

5 27 years of service to your country, as a mlitary

6 as a staffer, as sonmeone who has gone to war for

7 have you ever been accused of corruption before?

8 Dr. Esper: No, sir, never inny life.

9 Senator Sullivan: Thank you.

10 You and | have had many good neetings. |

11  our visits up in Alaska. Let ne highlight a couple

12 where | think the Pentagon needs to focus nore. You
13 heard a lot about allies fromboth sides, which I

14 inportant. You tal ked about the National Defense

15 Senator Hawl ey was tal king about China. | think the
16 National Defense Strategy does a great job in terns of
17 raising the issue of the rise of China and our focus
18 I ndo-Pacific.

19 One area where | think we need to do a better job
20  our force posture in the region. WII you conmt to
21 wth this conmttee with regard to our force posture
22 Indo-Pacific?

23 Dr. Esper: Yes, sir, because | think it is

24 consistent wth the National Defense Strategy, which
25 | amcommtted to do.
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1 Senator Sullivan: Let ne talk to the issue of
2 Arctic. | do not want to disappoint Senator King by
3 raising these issues, so | wll.
4 You know, it does seem|i ke npbst agencies in
5 the exception of the Pentagon, are focused on this.
6 have seen Secretary Ponpeo gave a very inportant
7 the strategic interests we have. M. Chairman, | am
8 to submit for the record several articles just in the
9 coupl e weeks that focus on Russia, China' s interests
10 Arctic, howit is a strategic area, how a | ot of

11 is waking up to this with the exception of the

12 [ The information follows:]

13 [ COWM TTEE | NSERT]

14

15

16

17

18

19

20

21

22

23

24

25
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1 Senator Sullivan: You and | have tal ked about
2 lot. Let nme just give you one exanpl e.
3 The Russians are doing all kinds of things, new
4 new airfields, newmlitary commands in the Arctic.
5 is talking about the Arctic as the new Suez Canal that
6 are going to control. And we had a provision in this
7 NDAA that just said America should have a port, which
8 does not have right now, that could handl e resupplying
9 destroyer, not even an aircraft carrier in the Arctic.
10 Pentagon opposed this. Fortunately, this conmttee
11 the Pentagon’s bad advi ce.
12 Can you conmt to me to work with this conmttee
13 taking a strong | ook, a personal |ook at Anerica’s
14 and mlitary interests in the Arctic and how to
15 those?
16 Dr. Esper: Yes, Senator, | do.
17 Senator Sullivan: Let nme talk a little bit about
18 Alaska. M. Secretary, you had the opportunity to
19 Al aska as Secretary of the Army. | would Iike to say
20 constitutes three pillars of Arerica’ s mlitary m ght.
21 are the cornerstone of missile defense. W are a
22 for expeditionary forces |ike the 425 and the 1st
23 Brigade, which is getting ready to go to Irag. And we
24  the hub of air conbat power for the Arctic and the
25 Pacific. As a matter of fact, by the end of next
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1 wll have over 100 fifth generation conbat-coded
2 based in Al aska because of our strategic |ocation,
3 of the fact, as Billy Mtchell did say -- again, | do
4 want to disappoint Senator King -- that Al aska was the
5 strategic place in the world, given its strategic
6 The Air Force is evaluating its OCONUS | ocati ons
7 deploynents of KC-46"s. Al aska has 50-year-old
8 there.
9 What kind of strategic nessage would we send our
10 potential adversaries like Russia, |ike China, |ike
11 Korea where supersonic fighters can get to these
12 Alaska within just a few hours if we were to collocate
13 100 fifth generation fighters with KC46 tankers in
14 strategic area? Wat kind of nessage woul d we be
15 and will you commt to work with nme and this commttee
16 the nost strategic OCONUS pl acenents of our KC-46
17 the Air Force is looking to do that?
18 Dr. Esper: | wll, Senator.
19 Senator Sullivan: And what kind of nmessage woul d
20 collocation --
21 Dr. Esper: Well, | think what it would send --
22  know, it is hypothetical -- is that we are commtted
23 NDS and that we have extrene strategic reach if you
24 do that.
25 Senator Sul livan: Thank you.
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Thank you, M. Chairnman.

Chai rman | nhofe: Thank you, Senator Sullivan.

Senat or Jones?

Senat or Jones: Thank you, M. Chairman.

And thank you, Secretary Esper, for your service,

you being here. Thank you to your famly for their

for your service. And | appreciate all the work that

have done since | have been in the Senate and the tine
spent the other day tal ki ng about your nom nati on.
W have tal ked, and you have nentioned several
think in alnbost every question a conmmtnent to the
| think we all are commtted to this.

| think my question, though, involves how often

we be | ooking at the NDS. How should we tweak it?

i nstance, we have pulled out of the
| ran now enriching uraniumclearly,
path toward nuclear arns. So often
do you know of any adjustnents that
we have a

particularly if, in fact,

woul d that affect inplenentation of

Dr. Esper: |

constantly and certainly referred to constantly.

JCPOA. W have
one woul d argue,
do we | ook at
need to be nade
nucl ear - ar ned

t he NDS?

think strategy should be revi ewed

And

events change, you need to adapt your strategy to the

that you livein. So | think it is

Pprocess.
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1 out to nme that says we need to change. Wile the NDS

2 about Russia and China as strategic conpetitors in

3 of great power conpetition, it also explicitly cites

4 fact that we have to deal in the neantinme with

5 challenges such as Iran and North Korea and ot hers.

6 Senator Jones: Well, as you | ook forward,

7 clearly we are seeing Iran on a path with their

8 program Are there things that we need to be doing

9 we need to prepare to prevent Iran from obtaining

10 arns?

11 Dr. Esper: | do think we need to get back into a
12 negotiated path with them preferably an updated

13  JCPQOA, if you will, that addresses with finality a

14 verifiable, irreversible, and pernmanent prohibition on
15 nuclear work and efforts. So that would be nunber

16 then we also need to address the nmeans to deliver

17 ICBMs. So to ne those are at least two things in a

18 JCPQOA that we want to address.

19 You know, as you | ook across all the countries,
20 those who supported JCPOA 1, that people would agree
21 do not need Iran to go down that path. It is bad for
22 region, and it is bad for the continent of Europe as
23 Senator Jones: All right. Thank you.

24 | want to get back to al so the discussion we have
25 about alliances. Everybody understands the alliances
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how i nportant it is. But it is easier to say and talk
in a hearing than to do. And clearly Russia, China,
everyone is trying to threaten our alliances, to break
our alliances. That is pretty obvious whether it is
China is doing in the Belt and Road Initiative to what
is doing particularly in Turkey.

My question, though, is what can we do better
it seems to ne that sone of our governnment’s own
al so underm ning those alliances. W got trade
where we are fighting with our friends, which is
the opportunity to talk to China. The President often
underm nes his own intelligence fol ks by saying this
Russian interference is fake news and a hoax and
And that is a termthat gets used often to the | eader
North Korea, the | eader of Russia, and others.

What are we doing wong in terns of that, and can
not al so underm ne those alliances by the actions of
governnent? And what woul d you suggest we do

Dr. Esper: Well, | think, first of all, froma
perspective, we need to keep doi ng now what we are
well. | have had the chance on many occasions in the
years as Secretary of the Arny to visit our Joint
Center at Hohenfels, Gernmany where we train all of our
allies together fighting against a notional Russian

if you wll. So we need to sustain those things. And
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the way, that was a big change fromwhen | |ast served
Italy in the early 1990s. So we need to sustain those
t hi ngs.

And then | wll tell you when | attended the
mnisterial in Brussels about 2 and a half, 3 weeks
as Acting Secretary, we were having very honest, very
di scussi ons thinking ahead on any nunber of things by
we could inprove the alliance in terns of its
tal ked about what is called the 4 by 30s initiative.
an idea by CGeneral Mattis where we had 30 squadrons,
surface conbatants, and 30 brigades ready within 30
and we are taking that seriously in terns of how we
that. We talked a | ot about 5G how do we nmake sure
keep 5G and Huawei out of our networks.

And so the alliance is really |ooking forward. |
t hey have a great |eader -- we have -- in Jens

Senator Jones: M. Secretary, let me just ask
guestion, though. Wen the President does sone
you willing to stand up and say, M. President, your
may be undermining our ability to strengthen these
alliances? Can you do that?

Dr. Esper: M conmtnent to all of you is that |
al ways give the President or all of you ny candid,
advice, what | think is the right course of action.

Senator Jones: And | believe your commtnent,
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appreci ate your tine and effort, and I |ook forward to
confirmation. Thank you, sir.

Chai rman | nhofe: Senator Craner?

Senator Craner: Thank you, M. Chairnman.

Thank you, M. Secretary, for all of your service
to your famly. It is trenmendous. And by the way,
sacrificial service. And | know that throughout that
service, | am sure you have had peopl e who have
with your |ine of work, have probably even been
times. | amsorry it had to happen in this commttee.
know, as you can tell, by and large we are not here to
guestion your integrity. That has al ready been well
est abli shed by I ots of people.

| appreciated both in your opening statenent and
answers to questions of Senator Fischer, your
the nuclear triad, the inportance of that deterrence,
specifically the ground-based strategic deterrent. As
know, North Dakota is home to about 150 of the
I11"s scheduled by the Air Force to be replaced as
t he noderni zation effort sonewhere in the 2028 to 2035
frame as they are assunmed -- an anal ysis determ ned
t hey woul d probably be aging out the | egacy mi ssiles
that time. But there are sone that want to del ay
think that further study is required.

One of the things | really appreciated that you
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1 mentioned nultiple tinmes, and that is the inportance
2 understanding the | ong gane, being conmtted to a
3 plan, commtnment to the NDS. Can you speak just a
4  further about the inportance of specifically that one
5 of the triad, that ground-based strategic deterrent,
6 sticking to the tine frame is inportant?
7 Dr. Esper: The time frame is inportant because
8 need to nodernize the triad. It needs to be -- two
9 deterrence are having a capability and the will to use
10 The capability nmeans that the triad, at least in this
11 the ground-based strategic deterrent, nust be
12 Dbe effective. W want it to be safe as well. And it
13 to build in all those other mechanisns. It needs to
14  cyber-protected, for exanple. So that is a reason to
15 nodernize it. And as | said, each leg of the triad
16 different capabilities. In the case of our ground-
17 strategic deterrents, you have a qui cker neans of
18 communi cation. They can reach targets much nore
19 and because they are at a fixed site, they are nore
20 accurate. So all those things are argunents in favor
21 havi ng a ground-based strategic deterrent option.
22 Senator Cramer: Thank you.
23 Anot her issue that you have raised a fair bit --
24 have tal ked about the new domai n of space, as well as
25 As you know, the Defense Authorization Act that cane
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1 this commttee and then the Senate includes standing

2 Space Force. The House simlarly. They call it a

3 Corps. But we have had sonme serious consideration and

4  discussion and sone di sagreenent on what the

5 ought to look like for that. And | know there have

6 multiple options that have been presented, proposals

7 admi nistration, DOD. The one we settled on was a

8 the nost recent, and that is sonething that woul d be

9 tothe Marine relationship to the Navy.

10 And | guess | would be interested just in your

11  about that and what we have settled on. The

12 nodel is where | focused a ot of my attention

13 that there is a permanent seat with the Joint Chiefs,
14 know, the responsibility of the commanders to answer
15 directly to the Secretary of the Air Force. But sone
16 that has been in dispute, and I would just be

17  your observations.

18 Dr. Esper: | obviously support the budget

19 that we put forward with regard to standing up the

20 Force. At this point in tinme, the House has a view on
21 and the Senate has a view. And | think obviously, if
22 confirmed, I would want to engage the conmttee as you
23  approach conference -- both commttees -- to cone up
24 the right solution

25 But | think when you step back fromit, you have
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1 yourself what are we trying to do. And | think what
2 trying to do is recognize that space is no | onger a
3 fromwhich we support conbat operations or from which
4 | ook down upon the world and see what i s happeni ng.
5 now a warfighting domain not because we made it that
6 because the Russians and Chi nese are naking that way.
7 so what you want to do, as nuch as possible, to nake
8 that we are sufficiently robust in the space
9 domain is to ensure you have unity of command and
10 effort, people who are focused on that as a
11  thing going forward.
12 The cl osest analogy | have to this and | think I
13 have nmentioned to you is when in 1947, they pulled the
14 Air Corps out of the United States Arny. It freed up
15 aviators to think about warfighting in the air domain
16  how you conduct warfare unencunbered by a hierarchy,
17 wll, that was focused on ground conbat.
18 And so that is how !l think about this problem |
19 we just got realize that it is a new domain of warfare
200 and it requires a different organizational construct
21 different way of thinking about it.
22 Senator Cramer: | think your illustration is
23 point. And | appreciate again your service and your
24  answers.
25 | yield.
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1 Chai rman I nhofe: And | appreciate that also

2 one of the few up here who was around at that tinme. |

3 renenber it vividly.

4 | would |ike to announce that questions for the

5 =-- we are going to try to expedite this and we are

6 have a deadline on questions for the record. They

7 be submtted by close of business today. And we say

8 the nenbers, and | would ask any staff that is

9 soneone here today to tell their nenber the sane

10 Senat or Manchi n?

11 Senat or Manchin: Secretary Esper, thank you very
12 for being here today and the service you have given to
13 country. | thank your famly attending with you.

14 | have often told ny children and ny

15 put ourselves forward to serve in public service. And
16 said you are going to hear a | ot of things, and when
17 you are going to get upset about it and it kind of

18 you and all that. But it is a very snmall price to pay
19 you think about the great opportunities in life we

20 living in the greatest denocracy and the freedons that
21 have. That is a very snmall price to pay. So | hope
22 realize that this is part of this process.

23 | amsure there are people in the private sector
24 would like for all of us to sign a 4-year deal, no

25 speaki ng engagenents, no i ncone enhancenent after we
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1 public service. | amsure they are out there.

2 So with that being said, thank you for your

3 your stellar career.

4 | want to get to the thing you and | have tal ked

5 and you were kind enough to cone and we sat down. The

6 defense industrial base has |ong been targeted by

7 espionage, as we know. The Chinese are the greatest

8 proliferators of that. And to show the public a

9 here is the Javelin, the United States FGW 148 Javelin
10 tank mssile, and it shows the H 12 Red Arrow anti -

11 mssile fromthe Chinese. Here we have the CGeneral

12 M2 9 Reaper UAV, and if you | ook bel ow, you have the
13  Rai nbow UAV from China. |If you |look also at Northrop
14 G umman MJ) 8 Fire Scout unmanned hel o and | ook down

15 M. Secretary, the Chinese SVU- 200 Flying Tiger

16 helo. And then at the top of the food chain, the

17 Martin F-35 Joint Strike Fighter, and you | ook at the
18 Shenyang J-31 fighter. Now, there is no way this

19 been -- absolutely no way any of this could have been
20 acconplished in the record tine that they did it if it
21 not for the espionage.

22 So you and | spoke about this before. So | would
23  you how are you planning to hold those services in the
24 entire food chain, not just at the top -- and we have
25 about this. How can we do this, sir, and hold
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1 accountabl e? Because right now there is no

2 whatsoever. |If they have been stolen and espionage is

3 happening at the |ower food chain, which is going to

4  subcontractor, a subcontractor to a subcontractor,

5 at the top of the food chain has to be held

6 you mght want to answer that.

7 Dr. Esper: Yes, sir. The Chinese are probably

8 perpetrating the greatest theft of intellectual

9 human history in terns of what they are doing and

10 wth regard to our national security. | amwell aware
11 this. | said earlier when we tal ked about cyber, that
12 think we were vul nerable defensively. W were nearly
13 strong as our offensive. So we need to build it up.
14 My tinme in the private sector -- one of the

15 | bring is -- you know, the bigger conpani es have the
16 to address cybersecurity. They are working pretty

17 they are conscious of their supply chains. But when
18 work your way down those chains, the second, third,

19 fifth, sixth tier, they sinply just do not have the

20 protect thenselves. And oftentines in ny experience,
21 in the private sector -- the conmttee had a hearing
22 under Senator Levin many years ago -- that is where

23 Chi nese were getting in. They were working their way
24  the small --

25 Senator Manchin: | think quickly, M. Secretary,
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1 could just ask you. Wuld you be receptive to
2 holding the primary contractor responsible for the
3 food chain of the product they have been awar ded?
4 Dr. Esper: | would have to think about that and
5 because | amtrying to dodge it but because there are
6 obviously legal restrictions --
7 Senat or Manchin: | understand.
8 Dr. Esper: -- on what you can require. But | do
9 we need to tackle it together because | agree with you
10 the threat.
11 Senator Manchin: W are not going to stop it,
12 everything | am passing around here. That w Il never
13 stopped unless we hold everyone accountable. And if
14 boys at the top that have the noney to do this to
15 but also protect the opportunity for those people to
16 to contract.
17 The second thing very quickly -- I will follow up
18 this.
19 Dr. Esper: Again, | just do not want to put a
20 on the small guy who cannot afford to do sonet hing.
21 Senator Manchin: No, no. It is not going to be
22 small guy. | amsaying hold that top guy responsi bl e.
23 Dr. Esper: Well, sonetines they interpret that
24 of then requiring --
25 Senator Manchin: Well, they will pass it down if
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1 can. | understand that.

2 Dr. Esper: And | understand that too.

3 Senat or Manchin: That is where the market has

4 bal ance itself out, but we have got to have

5 built in. So | look forward to working with you.

6 Nati onal Guard. W get so many experts. And

7 look at basically what we have got, we have got 54

8 teanms in the National Guard. There are National Guard

9 units in seven States with 1,400 National Cuard

10 conducting space duties. Al of this expertise. And
11 sonetines there is still kind of a shun from our

12 mlitary, if you will, to part-time National Guard,

13 not the National Guard we have known. Tell me how you
14 intend to strengthen that, if you can expedite that,
15 basically build off of that cost saving neasures.

16 Dr. Esper: | think it is a great asset. \Wen |
17 into the Arny 2 years ago, | was really inpressed that
18 were building the teans at that tinme. These are very
19 capabl e peopl e that Monday through Friday are working
20 conpanies or doing IT. They are involved in space.

21 think we need to continue to go after them recruit

22 adapt our personnel managenent procedures to get them
23 and have themwork for us on the weekends doi ng either
24  defensive, preferably offensive cyber.

25 Senat or Manchin: Thank you, Secretary. | |ook
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1 to voting for you.

2 Dr. Esper: Thank you, sir.

3 Chai rman | nhofe: Thank you.

4 Senat or Scott ?

5 Senator Scott: | want to thank the Secretary and

6 famly. Thank you for your dedicated years of

7 are a highly qualified candidate. | amvery

8 that Senator Warren woul d denoni ze you after your

9 service sinply because you served in the private

10 There are a |l ot of us who have been in the private

11 and that does not take anything away fromour ability
12 our job. | guess she just needed a nonment for her

13 presidential canpaign. But | believe you deserve to
14 confirmed, and | know you have done a great job as

15 of the Arny and | know you will do a great job in

16 As we tal ked about, one of my biggest concerns is
17 Venezuela. W have got -- Maduro is clearly killing
18 citizens. Kids |like ny grandkids do not have food,

19 medi cine. They are dying constantly. | have been to
20 border. Many of us have. Russia is there. Chinais
21 Iran is there. Hezbollah is there. Elan is there.

22 there. Al the bad guys are there. Cuba is there.

23  Putin are putting up with this and supporting it. And
24 wrong.

25 So ny question for you is -- you know, everybody
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1 country has spent a fortune in tinme and noney in the
2 East. And what the question is, what is the status of
3 US forces and their readiness in this hem sphere to
4 only deter but to defeat any eneny that seeks to harm
5 think this is national security, us or our allies.
6 our enem es even think we care about what is going on?
7 mean, if you |ook at the anmount of troops we have in
8 hem sphere versus all over the world, you would not
9 that they would think we have any concern.
10 Dr. Esper: Senator, | think we discussed this at
11  another neeting we had. But it is an inportant
12 Under the National Defense Strategy, it is identified
13 econony of force, if you will. W do do a nunber of
14 down there, training exercises with partners. Qur
15 operations folks are down there. | think inportantly,
16 also |l everage other parts of the governnent, whether
17 USAI D and Departnent of State functions down there.
18 what has been very successful -- and | actually
19 inthis during one of ny tines at Fort Benning,
200 we do a lot of IMET training where we bring officers
21 those countries down there to do it.
22 But to the broader point, you are right. W have
23 illegal Maduro reginme down there that is killing its
24  suppressing their rights. They have driven that
25 into the ground, and they are spreading that -- the
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that that woul d spread throughout the region. And you

right. It has invited in all the spoilers who want to
either enable the illegal Maduro reginme or kind of
finger in our eye. And you naned themall. And so it

sonet hing we need to pay attention to, and I know t he
admral down there, Admral Faller, is focused on
it is sonething that | am going to continue to pay
attention to, as has the Wite House, by the way.

Senator Scott: None of us want to go to war. W
Madur o out and we want freedom and denocracy, not only
there, but Cuba, all these places. So what can the
Department of Defense do that would put nore pressure
Maduro to step aside?

Dr. Esper: There are things to put pressure but
are also other things we can do. | spoke earlier
i nportance of our values and what we speak to. One of
things we need to highlight nore is the fact, for
that we got the U S. naval ship Confort down there.
out in the waters off of South Anmerica. And just
of engagenents to show Anerica’ s conmm tnent w thout
heavy hand that sonetinmes we get accused of exercising
the region. You know, at one point when it | ooked
regime may get turned over, we flew in humanitarian
down there to show our conm tnent.

So there are things |ike that we could do.
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1 in the cyber realmthere are things we can do. 1In
2 ways, we need to take our cues from-- the State
3 would lead on this. Take our cues from our diplonats
4 ground and find out what do they recommend. What role
5 we play to best kind of nove that situation forward.
6 Senator Scott: Thanks for your decades of
7 | apol ogi ze you were denoni zed earlier
8 Chai rman | nhofe: Senator Hirono?
9 Senator Hirono: Thank you, M. Chairnman.
10 Nice to see you, Dr. Esper.
11 As part of ny responsibility, |I ask the follow ng
12 questions of every single nom nee who cones before any
13 the five committees on which | sit. So here are the
14  questions.
15 First, since you becane a | egal adult, have you
16 made unwant ed requests for sexual favors or commtted
17 verbal or physical harassnment or assault of a sexual
18 Dr. Esper: No, Senator.
19 Senator Hirono: Have you ever faced discipline
20 entered into a settlenent related to this kind of
21 Dr. Esper: No, Senator.
22 Senator Hirono: You have testified that you
23 resign if you were asked to do anything illegal,
24 unethical. And certainly the country cannot afford to
25 a yes-man | eadi ng the DOD.
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So I just want to ask you. There was a tinme when
Presi dent did not acknow edge the inportance of NATO,
Secretary Mattis tried to convince him otherw se.
have taken the sane position as Secretary Mattis?

Dr. Esper: Senator, if | understand your

have taken that position. | think |I said ny second
Acting --
Senator Hrono: Yes. | know that, but this

standing up to the President. That is what | am

Dr. Esper: Well, in terns of expressing the
of NATO?

Senator Hirono: Yes.

Dr. Esper: And not just NATO all of our allies
partners.

Senator Hirono: Another question. The President
announced unil aterally getting out of Syria, and this
nove that General Mattis very nuch disagreed with
you have done what Ceneral Mattis did, not necessarily
resign, but to take the position that was not a w se
decision on the part of the President?

Dr. Esper: | take the position | have taken with
everybody | have worked for, even Menbers here in
and that is | owe the principal, in this case, the
President, ny honest, candid advice in terns of what |

is the right course forward.
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1 Senator Hirono: Yes, and also to uphold the
2 Constitution and the interests of our country.
3 Dr. Esper: That is the oath we swear. Yes,
4 Senator Hirono: So you were asked earlier about
5 support for review ng the dishonorabl e discharge of
6 people who had conme back from depl oynent or during
7 deploynent with PTSD. And I think that recognition of
8 high incidence of PTSD and other illnesses -- that is
9 thing that you are acknow edgi ng.
10 Let me point to a group of people that | wanted
11 mention to you that would be, I would say, simlarly
12 situated. There was a recent report by NPR about the
13 of veterans who have fought for this country, but
14 a lot of incidence of PTSD, et cetera have been
15 And these veterans joined the mlitary believing that
16 the benefits would be expedited citizenship --
17 citizenship. For one thing, a lot of the nen do not
18 know that they actually have to apply for citizenship,
19 this is not automatically conferred to them because
20 have served. And apparently that is also an issue.
21 are sent back. And we are tal king about probably
22 of former service nenbers who have been deported in
23  way. They go back to the countries of their birth
24 know not hi ng about, having to | eave, in instances,
25 children, et cetera.
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So can you nmake sure that the naturalization
for eligible service menbers is clarified so they all
understand? Because one of the inducenents to serving
country that they know -- our country is the only one
know -- they actually have to apply, and they should
under a m staken inpression that this is automatic.

Dr. Esper: Yes, ma'am | obviously have a soft
in ny heart for anybody who serves and anybody who
and fights for the country should go to the front of
l'ine.

Senator Hirono: So this is a group that
needs your help, and I do not know if this is a matter
has ever been brought to your attention. But | would
to have a conmtnent fromyou, just as you are very
concerned about those veterans who are di scharged
di shonorably to review those, that this is a group of
veterans that you would want to help. Yes. So you
sayi ng yes.

Dr. Esper: Yes, ma'am | am Just as you
it, absolutely.

Senator Hirono: And of course, the people who
doi ng the deporting would be Honel and Security. So
you pl edge that you will not expend any DOD resources
hel p the Departnent of Honel and Security identify and

t hese veterans?
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Dr. Esper: In fact, ma’am what | would like to
confirmed, is reach out to DHS regardl ess and j ust
what is going on with this and kind of conme back to

Dr. Esper: Yes, | would like to have that.

And one of the other things that the President
is that he has elimnated a programcalled parole in
whi ch says that fam |y nenbers of those who are in
cannot be deported. And he has stopped that. And so
woul d |1 ke to have your commtnent that you would
for the reinstatenent of the parole in place program
the service nenber’s famly nenbers are not deported
he or she is in service to our country.

Dr. Esper: | amnot famliar with that program
but you have nmy conmmtnent to ook into it for sure.

Senator Hirono: You have been asked a | ot about

| could, just one short question. A lot of discussion

t he i nportance of our alliances. And you noted that
the first things you did as the Secretary of the Arny
to Brussels to indicate the inportance of NATO  So |
like to ask for your commtnent that one of the first
you woul d do, know ng the inportance of the Indo-
Command, the biggest physical AOR, that you would go
Secretary of Defense to visit Japan, South Korea
particularly, but that is sonething that General

when we becane Secretary. Wuld you commit to that?
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1 Dr. Esper: Yes, ma'am | do absolutely. It is
2 inmportant. And by the way, | will visit | NDOPACOM
3 headquarters as well. | did that as Arnmy Secretary.
4 a fantastic trip.
5 Senator Hi rono: Thank you.
6 Thank you, M. Chairman.
7 Chai rman | nhofe: Thank you.
8 Senator McSally is recognized. However, | want
9 one comrent since | amgoing to ask Senator Ernst to
10 the rest of the neeting, to apol ogize to you for what
11 had to be confronted with. It was unfair and you
12 beautifully. Thank you.
13 Senator MSally: Thank you, M. Chair.
14 Secretary Esper, it is good to see you again.
15 Congratul ations. Your nom nation was tweeted out the
16 before you were supposed to cone visit Arizona. And
17 you are confirnmed, | look forward to hosting you back
18 Arizona not just for your mission related to your
19 Secretary of the Arny but also Secretary of Defense.
20 just wanted to extend that invitation.
21 Dr. Esper: Sonetinme inny lifel want to nmake it
22  Fort Huachuca.
23 Senator MSally: Sometime in your life. Al
24 W will do it soon. So thanks for that.
25 | appreciated working with you on many issues in
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1 past.

2 W only have 4 and a half mnutes. So | wll

3 into a few here.

4 The first is | amgrateful for your partnership

5 have been in the Senate specifically on the issue of

6 conbating sexual assault. W have got some good

7 in this year’'s defense bill to build on the past

8 initiatives related to the investigation and the

9 side of things. But we have nore work to do on the

10 prevention side and the education side and to

11 altogether. So I just want to get your conmtnent to
12 continue to partner with me on this really inportant
13 Dr. Esper: Absolutely, Senator. And just let ne
14  you for your courage and your |eadership on this. And
15 are fully commtted to inplenenting all the

16 of the task force.

17 Senator McSally: Geat. Thank you. |

18 that.

19 | want to tal k about China. Do you agree China
20 biggest long-termthreat to our national security?

21 Dr. Esper: | do not like to paint themas a

22 right now, but certainly a strategic conpetitor

23 Senator McSally: Potential.

24 Dr. Esper: Absolutely.

25 Senator McSally: And there are many el enents we
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1 tal k about, but one | want to talk about is in the

2 5G You touched on this at a recent NATO defense

3 mnisterial neeting | think related to comuni cations

4 network security. | amparticularly concerned about

5 reports this spring. Specifically there was a CNN

6 highlighting sone rural wireless carriers in Anerica

7 allowed to use Chinese technology on their cellular

8 that are right near U.S. mlitary installations,

9 facilities of ICBMsilos. Again, the concern is

10 surveillance and then al so disruption or the potenti al
11 t hat .

12 So I just want to get your thoughts onit. Are
13 aware of those reports and the danger of them being so
14 and the inpacts of that, and what can we do in order
15 protect our assets on our bases fromthreats |ike

16 Dr. Esper: | have not heard that report. | am
17 surprised. | do not believe in coincidence |ike that.
18 will tell you last sumrer when | was visiting Fort

19 where our mssile base is, if you will, they told ne
20 sone Chinese tourists sonehow wandered up upon our

21 there. So, |ook, the Chinese have a grand plan out

22 collect data on us whether it is a physical collection
23 whether it is collection over the Internet. You nane
24 W need to be aware of that.

25 Senator McSally: Right, exactly.
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1 Just recently Secretary of Commerce Ross
2 restrictions on U S. tech conpanies selling to Huawei
3 be relaxed, saying that the ban would only apply to
4 that pose a national security threat. How do you see
5 playing a part in deciding where that national
6 threat is and how we can conbat it?
7 Dr. Esper: Yes, Senator. M understanding is
8 Huawei would remain on the entities list. There would
9 presunption of denial, of course, and that it would
10 for non-national security itenms. So that is where |
11 that DOD needs to participate with Conmerce to nake
12 that clearly noting has a dual -capabl e nati onal
13 nexus.
14 Senator McSally: Geat. Thanks.
15 And the last one | have. | want continue again
16 another elenent of China s aggression and concerns in
17 South China Sea. Earlier this nonth, China |aunched
18 of its DF-26 missiles in the South China Sea, its nost
19 powerful anti-ship ballistic mssile. Again, it is
20 incredibly provocative given the timng of it all, but
21 increasing to show their aggression in the region. W
22 have sone capabilities, of course, which we have
23 conbating that. But | just want to get your thoughts
24 their aggression in the South China Sea -- this is
25 of the last incidents -- and the best way that we can,
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1 our international partners, conbat that.
2 Dr. Esper: Well, as | recall, a few years ago,
3 President of China nmade a comm tnent to our President
4 mlitarize the South China Sea, and then they
5 went and mlitarized the South China Sea. So we
6 concerned because it underm nes the international
7 based order certainly in terns of freedom of
8 freedomof the seas. It affects conmerce. They are
9 underm ning custonmary international law. So we need
10 very aware of this, and we need to have a strategy to
11  after it.
12 Senator MSally: Thanks. Again, that we cannot
13 ourselves. R ght? So our |eadership and executing
14 Nat i onal Defense Strategy where we are having nore
15 dedicated to that region, working with allies and
16 partnerships, to stop this has got to be --
17 Dr. Esper: And we have exercised our rights
18 freedom of navigation operations, what we call FONOPs,
19 we have had participation too by our allies, and that
20 inportant. It is not just the U S. versus China. It
21 be the world versus China on these things where they
22  breaking the | aw.
23 Senator MSally: Exactly. Thanks, Secretary
24  appreciate it.
25 Senator Ernst [presiding]: Senator Duckworth?
1-800-FOR-DEPO www.AldersonReporting.com

Alderson Court Reporting



127

1 Senat or Duckworth: Thank you
2 | amthe |ast one here, but | wanted to stay
3 want to go over sone really inportant points that you
4 had conversations about in our neeting. So | want to
5 over again the inportance of logistics infrastructure.
6 As we are focused on great power conpetition, as
7 outlined in the NDS -- we tal ked about this -- our
8 logistical tail -- it needs to be robust enough to
9 our shipping priorities. Wuld you conmt to ne that,
10 you are confirned, you will pay closer attention to
11 | ogi stical needs, to include funding for sealift,
12 and other aspects of our logistics infrastructure,
13 al so includes anphi bi ous shipping for the Mrine
14 Dr. Esper: Absolutely, Senator. Just to share
15 you for the broader audi ence, |ook, the Arny gets to
16 fight through sealift. 90 percent of its equi pnent
17 sea, and if it cannot get there, it will not be in the
18 fight. It will not be relevant. And | have had his
19 conversation as Secretary of the Arny with Secretary
20 Navy Spencer, and he agrees. W need to nodernize and
21 capacity into our sealift.
22 And second, with regard to the Mari nes,
23  They need to have the requisite nunber of anphibs to
24 their mssions. They are short now. And that is
25 that | amcommtted to seeing through
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1 Senat or Duckworth: Thank you
2 | want to address the night courts that you
3 W discussed this a little bit. The savings and
4 recapitalization enabled reprogranming to unifying the
5 Arny’s efforts behind these priorities. And I
6 you for that. If confirmed, will you carry out a
7 rigorous defense-wide review or nultiple service-
8 reviews to focus on future gane changers, which m ght
9 include things like Al, hypersonics, nuclear conmand
10 control. You have touched on this a little bit.
11 Dr. Esper: Absolutely. | nean, the Congress and
12  Anerican people were very generous with what they give
13 for defense, and | think we can nmake better use of
14 single dollar certainly before we cone back asking for
15 Senat or Duckworth: Thank you.
16 Again, | want to address, since | get the | ast
17 here | guess, about the ongoing use of the 2001 and
18 AUMFs. The U.S. Constitution vests with Congress the
19 and solemm responsibility to declare war. However,
20 past several years, admnistrations fromboth parties
21 used the existing AUV in a way that outstrips the
22 Congress and has at best dubious |egal justifications.
23 In a real world exanple of current concern, do
24 believe that the 2001 AUMF or the 2002 AUMF provi des
25 necessary legal authorization for us to use mlitary
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1 against Iran?
2 Dr. Esper: Not to conduct a war, Senator, as you
3 discussed, but obviously, the President has under
4 the right to respond if attacked. But, no, not in
5 how you described it, as we discussed, to conduct a
6 Senat or Duckworth: But Article 2 is aside from
7 AUMF.
8 Dr. Esper: Right. | saidif Iran were to attack
9 our soldiers, we always have the right of self-defense
10 to execute those types of --
11 Senat or Duckworth: But that is under Article 2.
12 speaking specifically of the 2001 and 2002 AUMFs.
13 either one of those authorize you to --
14 Dr. Esper: No, because 2001 applies to terrorist
15 groups and organi zations, and that would not be the
16 here with regard to the country of Iran.
17 Senat or Duckworth: Thank you
18 Again, | want to touch a little bit on the issue
19 sexual assault and harassnent. W have had civilian
20 mlitary representatives fromDOD cone in for years
21 to take the problemseriously and effect real change.
22 Disappointingly, estimated preval ence rates are
23  WIIl you commit to working on a major effort to reform
24 prevention efforts, not through changes in regul ation,
25 an actual cultural change that needs to happen?
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Dr. Esper: Absolutely, Senator. This is
i ntol erabl e what we see is happening out there. The
should be zero. And we need to continue to junp on
problem take care of the survivors, the victins, and
al so hold the perpetrators accountabl e.

One of the things that I found comng into the
Secretary of the Arny that we were not |everaging,
think is what you were saying, is | do not think we
| everaged well enough in the past the culture of the
and the chain of command that says |eaders at every
down to the squad | eader |evel, get involved and take
task on and make sure they know their soldiers well
and they prevent sexual assault and harassnent before

begins, not deal with it after the fact.

Senat or Duckworth: Well, there is about a m nute

| want to give you an opportunity to address the
to, I would think, reaffirmyour willingness to stand
recommendati ons of your ethics commttee, ethics
and how you wi Il conduct yourself in terns of
Dr. Esper: Absolutely, Senator. Look, it is

just the laws and regul ations and policies. | wll

follow those. But it is the spirit of that. Wat you

up with in the Arny, what | grew up with in the Arny,
Senator Ernst grew up with in the Arny is the

the nation, living an honorable life, and |iving
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1 That is what drives ne. That is what drives ne.

2 Senat or Duckworth: Thank you. Thank you for

3 many, nmany years of service, and | look forward to

4 confirmation.

5 Dr. Esper: Thank you, Senator.

6 Senat or Duckworth: Thank you

7 | yield back.

8 Senator Ernst: Thank you very much, Senator

9 | want you to see, M. Secretary, that it is the
10 logisticians that are left cleaning up the battlefield
11 [ Laught er.]

12 Dr. Esper: | recall you were a |ogistician.

13 Senator Ernst: So, Secretary Esper, | do want to
14  you very nuch for being here today and representing so
15 And | want to thank your famly as well for stepping
16 because it does take an entire famly unit to nake

17  things work.

18 | want to further extend my appreciation for the
19 that you have not only served in the United States

20 services as a nenber of the mlitary, but the fact

21 have al so served in public service and in the private
22 sector. And | think that nmakes you extraordinarily

23 rounded and fit for the capacity that you have been

24 nom nated for. So thank you very nuch for that.

25 | would like to build upon the sexual assault,
1-800-FOR-DEPO www.AldersonReporting.com
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1 harassnent issue that Senator Duckworth and Senat or

2 have nentioned. Senator Hi rono always nentions it as

3 | have introduced a Mlitary Special Victins

4 Act, and it is really placing additional comand

5 and training, oversight on a full spectrum of sexual

6 m sconduct actions, as well as donestic violence. A

7 of those donestic violence issues have not been

8 addressed, | have seen, in the last several years. So

9 think there are a nunber of us that are really intent
10 making sure, as Senator Duckworth said, that we are

11 the culture. W cannot just be out there nmaking

12 efforts on training. W have to change the culture.
13 And so | will just give you a couple seconds

14 further reiterate your stance on that.

15 Dr. Esper: Again, there is no roomin the Arny
16 sexual -- | amsorry -- inthe mlitary for sexua

17 harassnment of any type, bullying, you nane it. And we
18 to continue to work on it and stanmp it out. And it is
19 just a values issue. | nean, it is a readiness issue
20  well because it underm nes the cohesiveness of a unit.
21 tear down one person or many people. So we need to go
22 it aggressively.

23 | amnot famliar with the |egislation, but I

24 is fair to say how peopl e conduct thenselves at hone
25 they conduct thenselves in the workplace eventually.
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not change personalities and behaviors in between the
Eventually it comes out. So | think the nore ways we
after it and address this probl em and change the
one of the things we were | ooking at doing in the Arny
IS not just starting when they get to their first unit
even basic training. You work all the way back to
come to the recruiting station and start signing
to make sure they know up front that we are going to
you to a higher standard. You are going to live the
val ues, and you are going to treat everybody wth
and respect. Start the training, the inculcation, the
devel opnment of those values then fromliterally day
continue that training and education throughout the
of their career in the service.

Senat or Duckworth: Thank you. | appreciate
| know a nunber of us |ook forward to working with you
t hat issue.

W have tal ked a | ot about some of the nmmjor
our near-peer adversaries, as we have focused very
the National Defense Strategy. The National Defense
Strategy, of course, outlined three main |ines of
t he readi ness, which we have addressed in a nunber of
readi ness and lethality; building up of alliances.
t hank you very nmuch for your commtnent to work in a

of - gover nnment approach and working with our allies on
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1 And then as well, our nodernization of our forces and
2 platfornms and equi prent.
3 I f confirnmed, would you have anythi ng additi onal
4 you would li ke to see we focus on as a line of effort?
5 Dr. Esper: As | said in ny opening remarks, |
6 support all three lines of effort on the National
7 Strategy. But, again, what is personal to nme, what |
8 lived through, what nmy wife |lived through was taking
9 our famlies. Famlies are critical to readi ness.
10 cannot ask a soldier, sailor, airman, or marine to go
11  and deploy and be worried about what is happening at
12 W can do better. W always got to strive to do
13 But that would be sonething | would want to pull up
14 and nake sure | enphasize during nmy tenure, if
15 Senator Ernst: Absolutely. And | very much
16 that. And we have heard the testinony froma nunber
17 those that serve on this conmttee. They w tnessed
18 your famly visiting sonme of the readiness centers
19 have and addressing concerns of our mlitary famlies,
20  housing first and forenopst. You and | have had many
21  discussions about famly nenbers and service. And so
22 you for that as well.
23 Serving as a fornmer soldier and as a spouse of a
24 enlisted soldier, just understanding sonme of the
25 that our famlies face when they are far from hone and
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need to support those famlies is very, very clear to
us. W hope that we can project that to the broader
States as wel | .

But thank you for that great commtnent.

You answered a nunber of the questions | think
had earlier in the conmttee hearing.

| would rem nd those that are here for your
t hat questions for the record nust be submtted by
busi ness toni ght.

W wi Il go ahead and cl ose this hearing, but
want to extend ny gratitude to you, Secretary Esper,
stepping up during a very challenging tinme as we face
friends and adversaries all around this globe. So
that, | wll give you 10 seconds to close out your

stat enent.

Dr. Esper: Just thank you for your tine, for the

commttee’ s time, for expediting this consideration of
It isacalling. | feel it is a privilege for ne to
this opportunity. So, again, ny vowis | wll not |et
down in this regard. So thank you very nuch.

Senator Ernst: And | believe that to be true. I

forward to supporting your nom nation. Thank you very

This cl oses today’ s hearing.

[ Wher eupon, at 12:13 p.m, the hearing was
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