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GOCD MORNI NG, MR CHAI RVAN. MY NAME | S JOSEPH CORNELI SON AND |
AM THE DEPUTY ADM NI STRATOCR OF THE PANAVA CANAL COWM SSI ON.

SI NCE 1990, AS PROVIDED IN THE PANAVA CANAL TREATY, THE DEPUTY
ADM NI STRATOR | S THE H GHEST- RANKI NG U. S. CI TI ZEN I N THE CANAL

MANAGEMENT.

| WELCOMVE THI S OPPORTUNI TY TO APPEAR BEFORE YOU TODAY TO ADDRESS
SQUARELY THE | SSUE OF CANAL SECURI TY AND ESPECI ALLY TO ADDRESS
THE MATTER OF THE PORT CONCESSI ONS THAT HAVE BEEN THE OBJECT OF A
LOT OF DI SCUSSION. | WLL BE VERY BRI EF BECAUSE | BELI EVE THAT
THE ADM NI STRATOR LAI D OQUT THE FACTS VERY VELL FOR YQU.

| ECHO THE ADM NI STRATOR S WORDS ABOUT THE ROLE THE CONGRESS AND
TH'S COMW TTEE HAVE PLAYED I N THE TRANSI TION. YOUR QUI ET AND
STEADY SUPPORT HAS MADE A BI G DI FFERENCE | N HOW CONFI DENTLY WE
ARE HEADI NG | NTO THI S TRANSFER.

| DI D NOT | MAG NE THAT THE PORT CONCESSI ONS WOULD HAVE BEEN THE
OBJECT OF TH'S MJCH W DESPREAD CONCERN, AND | BELIEVE TH S FORUM
WLL BE CRITICAL IN GETTI NG THE FACTS BEFORE THE CONGRESS AND THE
AMERI CAN PEOPLE.



| HAVE HAD FAM LY, FRI ENDS AND A NUMBER OF JOURNALI STS ASK ME | F
THE CH NESE HAVE REALLY TAKEN OVER THE CANAL. THI S STORY HAS
POPPED UP REPEATEDLY THE PAST SEVERAL YEARS AND | MJUST ADM T TO

SOMVE FRUSTRATI ON W TH THE | NCORRECT | NFORVATI ON AND

M SPERCEPTI ONS CONCERNI NG THI' S | SSUE THAT KEEP GETTI NG RECYCLED.
THE FRUSTRATI ON | S BECAUSE THE STORY HAS DETRACTED FROM THE
QUSTANDI NG EFFORTS OF MANY PEOPLE, BOTH U.S. AND PANAMANI AN, WHO
HAVE POURED THEI R HEARTS AND CAREERS | NTO MAKI NG THI' S TRANSI T1 ON

WORK I N A WVAY WVE ALL WLL BE PROUD OF. BEFORE THI S MORNING I S
OVER, | TRUST WE WLL BE ABLE TO CLARI FY FOR THE CONGRESS AND THE

AMERI CAN PUBLI C WHAT HAS AND HAS NOT HAPPENED | N PANANA

CONCERNI NG THI S MATTER.

A MAJOR RESPONSI BI LI TY OF THE UNI TED STATES UNDER THE PANAMVA
CANAL TREATI ES, NOW AND AFTER 1999, IS TO ENSURE THE CANAL

REMAI NS OPEN AND NEUTRAL | N I TS OPERATI ON. THERE ARE MANY

OFFI CI ALS I N VARI QUS OTHER U. S. AGENCI ES WHOSE JOBS ARE TO ASSESS
THE THREATS POSED TO OQUR NATI ONAL SECURI TY BY EVENTS ARCUND THE
GLOBE. WE AT THE CANAL ARE ALWAYS HI GHLY ATTENTI VE TO WARNI NGS
FROM THOSE AGENCI ES CONCERNI NG THE EXI STENCE OF SUCH THREATS, BUT
FOR THE RECORD, DURI NG THE LONG COURSE OF THI S CONTROVERSY, THERE
SI MPLY HAS BEEN NO NATI ONAL SECURI TY | SSUE PRESENTED TO US BY ANY
AUTHORI TATI VE SOURCE.

AS A RETI RED COLONEL AND VI ETNAM VETERAN VWHO SERVED | N THE ARMY



FOR 26 YEARS, | THINK | COULD DETECT A THREAT IF I T WERE IN THE
MAKI NG RI GHT I N FRONT OF MY EYES, AND AS THE SENIOR U. S. C TI ZEN
ON THE GROUND AT THE CANAL, | WOULD SEE I'T AS MY RESPONSI BI LI TY
TO RAISE THE RED FLAG | F | MAY USE THAT TERM | F | NDEED THERE
WERE A THREAT. | HAVE NOT DONE SO, BECAUSE BY ANY REALI STIC
ANALYSI S, HUTCHI SON' S OPERATI ON OF THE PORTS SI MPLY DCES NOT
CONSTI TUTE A THREAT. THAT IS MY CONCLUSI ON NOT ONLY FROM WY
KNOALEDGE OF THE CONCESSI ON PROVI SI ONS AND APPLI CABLE PANAMANI AN
LAW BUT ALSO FROM MY | NVOLVEMENT | N THE COCRDI NATI ON COF

HUTCH SON' S ACTI VI TI ES UNDER THE EXI STI NG LEGAL REG ME.

THE CANAL CONTROLS THE FLOW OF SHI PS | NTO THE PORTS, NOT VI CE
VERSA. THAT IS THE CASE TODAY AND W LL REMAIN THE CASE WHEN
PANAVA TAKES OVER.

LET ME START WTH THE COVPANY THAT WON THE CONCESSION. THIS IS
NOT A COMPANY THAT SUDDENLY APPEARED ON THE WORLD SCENE W TH
MYSTERI OQUS ORI G NS. THERE ARE MANY PUBLI C SOURCES OF | NFORVATI ON
ABOUT HUTCHI SON PORTS, LTD. IT IS A UNIT OF THE CONGLOVERATE
HUTCH SON VWHAMPOA, LTD., AND | S SAID TO BE THE WORLD S LARGEST
PRI VATELY OANED CONTAI NER PORT OPERATOR. ACCCORDI NG TO THE
JOURNAL OF COVMERCE, HUTCH SON HAS 18 LOCATIONS I N ASI A, EURCPE

AND LATI N AMERI CA AND HANDLES MORE THAN 10 PERCENT OF THE WORLD S
CONTAI NER THROUGHPUT. WE HAVE SI MPLY SEEN NOTH NG THAT PRESENTS



ANY | NDI CATI ON OF A SECURI TY THREAT POSED BY THE PRESENCE OR
OPERATI ONS OF HUTCHI SON I N THOSE REG ONS. Tl ME MAGAZI NE HAS
CHARACTERI ZED HUTCHI SON AS AN EXCELLENT COVPANY AND ONE OF THE
LEADERS IN ITS FIELD. I N My EXPERI ENCE I N THE MARI TI ME ARENA, |
HAVE NEVER HEARD FROM ANY | NDUSTRY SOURCE ANYTHI NG SI NI STER OR
QUESTI ONABLE ABOUT HUTCHI SON' S ACTIVITIES OR | TS MOTI VES.

THE FEDERAL MARI TI ME COWM SSI ON LOOKED | NTO THI'S | SSUE A COUPLE
OF YEARS AGO AND CONCLUDED THAT THE AWARD TO HUTCHI SON DI D NOT
CREATE CONDI TI ONS THAT M GHT | MPEDE, DI SADVANTAGE OR HI NDER U. S.
OCEAN- BORNE COMMERCE. | ALSO HAVE SEEN A REPORT PREPARED BY THE
| NTER- AMERI CAN AFFAI RS STAFF OF THE SENATE COWMM TTEE ON FOREI GN
RELATI ONS, AND I T CONCLUDED THAT HUTCH SON S DEVELOPMENT OF THE
PORTS OF BALBOA AND CRI STOBAL DOES NOT TRANSLATE | NTO A NATI ONAL
SECURI TY THREAT.

MY OAN PERSONAL DEALI NGS W TH THE SENI OR PEOCPLE OF THE PANANA
PORTS COMPANY, THE HUTCH SON SUBSI DI ARY THAT OPERATES THE PORTS
AT CRI STOBAL AND BALBOA, CONFI RM THESE CONCLUSI ONS. | HAVE
ATTENDED MANY MEETI NGS W TH THEM FOR THE PURPCSE OF ENSURI NG THAT
THEI R PORT OPERATI ONS DO NOT | NTERFERE | N ANY WAY W TH CANAL
OPERATI ONS, UNDER THE LI CENSI NG REG ME VWH CH THE ADM NI STRATOR
EXPLAI NED. | HAVE NEVER OBSERVED ANYTHI NG THAT WOULD LEAD ME TO
SUSPECT THAT PANAMA PORTS HAS ANY OTHER AGENDA THAN THE
SUCCESSFUL, EFFI Cl ENT AND PROFI TABLE OPERATI ON OF CONTAI NER



FACI LI TI ES AT CRI STOBAL AND BALBQA.

THE SI MPLE TRUTH IS THAT HUTCH SON DOES NOT NOW HAVE, NOR WLL IT
HAVE UNDER OUR PANAMANI AN SUCCESSOR, ANY ROLE IN THE OPERATI ON OF
THE CANAL, | NCLUDI NG THE TRANSI T OR SCHEDULI NG OF VESSELS THROUGH
THE CANAL. OF THAT | AM EXTREMELY CONFI DENT.

MR CHAI RVAN, AS | SAID AT THE BEG NNI NG | APPRECI ATE THE
COMM TTEE USI NG TH S OPPORTUNI TY TO BEAR DOMN ON THE REAL FACTS
OF THE PORT CONCESSI ON AND I TS | MPACT ON THE CANAL.

MR CHAI RVAN, | WOULD LI KE TO TAKE PAINS TO EMPHASI ZE THAT
SECURITY IS A VERY | MPORTANT | SSUE FOR THE CANAL, NOW AND I N THE
FUTURE. AS THE ADM NI STRATOR EXPLAI NED, RETI RED GENERAL DOMNI NG
HAS BEEN VERY HELPFUL | N HELPI NG US EVALUATE AND REVI SE OUR YEAR
2000 SECURI TY PROGRAM | BELI EVE THE | N- HOUSE CAPABI LI TI ES OF
THE PCC AND THE PCA ARE AND W LL BE VERY ROBUST AND

COMPREHENSI VE.

| HOPE THAT THE COW TTEE W LL ALSO TAKE THE OPPORTUNI TY TO
APPRECI ATE AT THI'S | MPORTANT PO NT IN H STORY THE ACTI ONS OUR
GOVERNMVENT AND THE GOVERNMENT OF PANAVA AND OUR WORKFORCE HAVE
TAKEN TO G VE THE PANAVA CANAL THE BEST CHANCE FOR LONG TERM
SUCCESS, FOR THE BENEFI T OF THE UNI TED STATES, PANAMA, AND WORLD



COMVERCE. TH S COW TTEE HAS CERTAI NLY PLAYED A KEY PART I N THE
UNI TED STATES' ACTI VE, PRACTI CAL AND | NTELLI GENT PREPARATI ON FOR
THE TRANSFER. FROM MY VANTAGE PO NT, | AM CONFI DENT THAT THE
TRANSI TI ON W LL BE A SUCCESS.

THANK YOU. AT THI'S PO NT, WE WLL BE HAPPY TO ANSWER ANY
QUESTI ONS YOU NAY HAVE.



